Attachment 1



to Sanctions Against Iraq and the
Administration of the Qil for Food Program

——

Date Event/Action Summary
Aug. 2, 1990  UN. Security Coungil tragi forces invaded Kuwait. Resolution 660 condemned the invasion and
Resolution 660 demands immediate withdrawal from Kyuwai,
Aug. 6,1990 UN Security Council Imposed sconomie sanctions against the Republic of lrag. The resoiution called
Resolution 661 for member states to brevent all commodity imports from Irag and exports to
Iraq, with the exception of supplies intended strictly for medicai purposes and, in
humanitarian circumstances, foodstuffs,
Aug. 8, 1990  Operation Desern Shisid President Bush ordered the depioyment of thousands of U.8. forces to Saud]
Arabia,
Nov. 5, 1980 U.S. legisiation Public Law 101-513 prohibitetf the import of products from Iraq into the United
States and expon of U.S. products to lrag,
Jan. 12,1991  U.S. legisiation Iraq War Powers Resolution authorized the president fo use “al necessary
means” to compel Iraq to withdraw military forces from Kuwait,
Jan. 16, 1991 Operation Desert Storm Operation Desert Storm was launched: Coalition operation was targeted to
force Irag to withdraw from Kuwalit,
Feb. 28, 1981 Gulf War cease-firg Irag announced acceptance of alf relevant U.N. Security Council resolutions.
Apr, 3, 1981 U.N. Security Council Mandated that traq must respect the sovereignty of Kuwait and declare and
Resolution 687 destroy all ballistic missifes with a ranga of more than 150 kilometers as well as
(Cease-Fire Resolution) all weapons of mass destruction and production fachitias.
Jun. 17,1981 Creation of U.N. Speciai The U.N. Spacial Commission {UNSCOM) was charged with monitoring Iragi
Commission disarmament as mandated by U.N. resolutions and to assist the International
Atomic Enargy Agency in nuclear monitoring efforts,
Aug. 15,1891 U.N. Security Council Proposed the creation of an Oil for Food program and authorized an escrow
Resolution 708 account to be established by the Secretary General, irag refected the terms of
this resolution, . .
Sep. 19,1991 UN. Security Council Second attsmpt to create an Oif for Food prograrm. iraq rejected the terms of
Resolution 712 this resolution,
Oct. 2, 1992  UN, Security Council Authorized transferring money produced by any iraqi oil transaction on or after
Resolution 778 August 8, 1980, which had been deposited into the escrow account, to the
states or accounts concerned as long as the oif exparts took place or until
sanctions were lifted.
Apr. 14,1995 UN. Securty Council Allowed Iraq to self $1 biflion worth of oll every 80 days, Proceeds wers to be
Resolution 986 used to procure foodstuffs, madicine, and material and supplies for essantial
civilian needs. Resolution 986 was supplemented by several UN. resolutions
over the next 7 years that extendad the Oil for Food program for different
periods of time and increased the amount of exported oil and imported
humanitarian goods. :
Mar. 27,1896 UN. Security Council Established the axport and import monitoring system for fraq.
Resolution 1051
May 20, 1996  Government of Irag and the United Signed a memorandum of understanding allowing Irag’s export of oil to pay for
Nations food, medicine, and essential civilian supplies,
Jun. 17, 1996  United States

Based on information provided by the Muftinationa] Interception Force (MIF),
communicated concerns about alleged smuggling of Iragl petroleum products
through Iranian territorial waters in violation of resolution 661 to the Security
Council sanctions committes.
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Date Event/Action Summary
Jul 9, 1986 U.N. Security Council Sanctions Committee members asked the United States for more factual information about
Committes smuggling allegations, including the final destination and the nationality of the
vessels involved.
Aug. 28, 1996 U.S. dalegation to the U.N. Security Provided briefing on the iraqgi oil smuggling allegations o the sanctions
Council Sanctions Commitiee committes.
Dec. 3,1996  Islamic Republic of lran Permanent Acknowledged that some vessels carrying illegal goods and oil to and from lrag
Representative to the United had been using the iranian flag and territorial waters without authorization and
Nations that lranian authorities had confiscated forged documents and manifests.
Representative agreed to provide the results of the Investigations to the
sanctions committee once they were available.
Dec. 10, 1996  Iraq and the United Nations Phase | of the Ol for Food program began.
Jun. 4,1887  UN. Security Council Extended the term of resolution 986 another 180 days {phase Ii}.
Resolution 1111
Sep. 12,1897 ~ UN. Security Council Authorized special provision to allow traq to sell petroleum in a more favorable
_ Resolution 1129 time frame.
Oct. 8, 1997 Rapresentatives of the United Brought the issue of iragi smuggling petroleum products through Iranian
Kingdom of Great Britain and tortitorial waters to the attention of the U.N., Security Council sanctions
Northern Ireland to the United committee.
Nations .
Nov. 18,1897  Coordinator of the Multinational Reported to the U.N. Security Council sanctions committee that since February
interception Force (MIF) 1997 there had been a dramatic increase in the numbsr of ships smuggling
petrolaum from Iraq inside franian territorial waters,
Dec. 4, 1997  U.N. Security Council Extended the Oll for Food program another 180 days {phase Iif).
Resoiution 1143 :
Feb. 20,1988 U.N. Security Council Raised fraq’s export ceiling of ofl to about $5.3 billion per 8-month phase {phase
Resolution 1153 ).
Mar. 25, 1998  U.N. Security Council Parmitted Irag to export additional oil in the 90 days from March 5, 1998, to
Resolution 1158 compensate for delayed resumption of oil production and reduced oif price.
Jun, 19,1988 U.N. Security Council Authorized Iraq to buy $300 million worth of oil spare paris to reach the export
Resolution 1175 ceiling of about $5.3 biltion.
Aug. 14,1998 LS. legisiation Public Law 105-235, a joint resolution finding raq in unacceptable and material
breach of its international obligations.
Oct. 31,1898 U.S. legistation: Iraq Liberation Act  Public Law 105-338 §4 authorized the president to provide assistance to lragi
democratic opposition organizations,
Oct. 31,1998 Iraql termination of U.N. Special Irag announced it would terminate all forms of interaction with UNSCOM and
Commission (UNSCOM) Activity that it would hait alf UNSCOM activity inside iraq,
Nov. 24, 1898 LN, Security Council Renewed the Oil for Food program for 6 months bayond November 26 at the
Resolution 1210 higher levels established by resolution 1153, Tha resolution included additional
oil spare parts {phase V).
Dec. 16,1998 Operation Desert Fox

Following iraq's recutrent blocking of U.N. weapons inspectors, President
Clinton ordered 4 days of air strikes against military and security targets in fraq
that contribute to Irag’s ability to produce, store, and maintain weapons of mass
destruction and potential delivery systems.
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Date

EventlAcilon

Summary

Mar. 3, 1999

President Clinton Report to

Congress

President Clinton provided the status of efforts to obtain Irag’s compliance with
U.N. Security Council resoiutions. He discussed the MIE repart of oif smuggling
out of Iraq and smuggling of other prohibited items into Iraq.

May 21, 1999

U.N. Security Council
Resolution 1242

Renewed the Oil for Food program another 6 months {phase VI).

Oct. 4, 1999

U.N. Sscurity Council
Resolution 1266

Permitied Iraq to export an additional amount of $3.04 billion of ol to make up
for revenue deficits in phases IV and V.

Nov. 19, 1999

U.N. Security Council
Resolution 1275

Extended phase VI of the Oif for Food program for 2 weeks until Dacember 4,
1999,

Dec. 3, 1999

U.N. Security Gouncit
Resolution 1280

Extended phase Vi of the Oil for Food program for 1 week until December 11,
1999,

Dec. 10, 1999

U.N. Security Counci
Rasolution 1281

Renewed the Ol for Food program another 6 months (phase Vii).

Dec. 17, 1989

U.N. Security Councll
Resojution 1284

Abolished Irag's export ceiling to purchase civilian goods. Eased rastrictions on
the fiow of civilian goods to lrag and streamiined the approval process for some
oil industry spare pars. Also established the United Nations Monitoring,
Verification and inspection Commission {UNMOVIC).

Mar, 31, 2000

LLN. Becurity Council
Resolution 1293

Increased oll spare parts allocation from $300 millien to $600 millfon under
phases Vi and VI

Jun. 8, 2000

U.N. Security Counci
Resolution 1302

Renewed the Oil for Food program another 180 days untit December 5, 2000
{phase VIII).

Dec. 5, 2000

U.N. Security Coungit
Fesclution 1330

Extended the Oil for Food program another 180 days (phase IX).

Mar. 8, 2001

Deputy U.S. Representativa to the
United Nations Remarks to the

Security Council

Ambassador Cunningham acknowledged iraq's Hlegal re-export of Humanitarian
supplies, oil smuggling, establishment of front companies, and paymerit of
kickbacks to manipulate and gain from Oif for Food contracts. Also
acknowledged that the United States had put holds on hundreds of Oil for Food
contracts that posed dual-use coricerns.

Mar. 8, 2001

Acting U.S, Representative to the
United Nations Remarks to the

Segurity Council

Ambassador Cunningham addressed questions regarding allegations of
surcharges on ol and smuggling. Acknowledged that oil industry
representatives and other Security Council members provided the United States
anecdotal information about lragi surcharges on ofl sales. Also acknowledged
companies claiming they were asked to pay commissions on contracts,

Jun. 1, 2001

U.N. Sscurity Council
Resolution 1352

Extended the terms of resolution 1330 (phase IX} another 30 days.

Jul, 3, 2001

U.N. Security Council
Resolution 1360

Renewed the Ol for Food program an additional 150 days untit November 3¢,
2001 {phase X). ’

Nov, 29, 2001

U.N. Security Coungit
Resolution 1382

The resolution stipulated that a new Goods Review List would be adopted and
that relevant procedures would be subjsct to refinement, Renewed the Ol for
Food program another 180 days (phase XI).

May 14, 2002

U.N. Security Council
Resolution 1409

UNMOVIC reviewed export contracts to ensure that they contain no items on a
designated list of dual-use items known as the Goods Review List. The
rasolution also extended the program another 180 days {phase XH),

Nov. 8, 2002

U.N, Security Council Sanctions

Commities

MIF reported that there had been a significant reduction in illegal oif exports
from lraq by sea over the past year but noted oil smuggting was continuing.
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Date Event/Action Summary
Nov. 25,2002 U.N. Security Council Extended phase Xil of the Ol for Food program another 9 days.
Resolution 1443
Dec. 4,2002 UN. Security Council Renewed the Qil for Food program another 180 days until June 3, 2003 (phase
Resolution 1447 XHI).
Dec. 30,2002 U.N. Security Council Approved changes fo the list of goods subject to review and the sanctions
Resolution 1454 committee,
Mar. 12, 2003 UN. Security Council Sanctions Chairman reported on a number of alleged sanctions violations noted by lefters
Committes from several countries and the madia from February to November 2002,
Alleged incidents involved Syria, India, Liberia, Jordan, Belarus, Switzerland,
Lebanon, Ukraine, and the United Arab Emirates,
Mar. 19, 2003 Operation tragi Freedom Operation Iraqi Freedom s launched, Coalition operation Jed by the United
States inffiated hostilities in Iraq.
Mar. 28, 2003 U.N. Security Council Adjusted the Qi for Food program and gave the Secretary General authority for
Resolution 1472 45 days to facilitate the delivery and receipt of goods contracted by tha
Government of Iraq for the humanitarian needs of its people.
Apr. 16,2003  U.S. jegislation Public Law 108-11 §1503 authorized the Prasident fo suspaend the application of
: any provision of the irag Sanctions Act of 1990,
Apr. 24,2003 ULN. Security Council Extended provision of resolution 1472 untii dune 3, 2003,
Resolution 1476
May 1, 2008 Operation lraqi Freedom End of major combat operations and beginning of post-war rebuilding efforts.
May 22, 2003 UN. Security Council Lifted civilian sanctions on irag and provided for the snd of the Oil for Food
Resolution 1483 program within 6 months, transferring responsibility for the adminlstration of any
remaining program activities to the Coalition Provisional Authority {CPA).
Nov. 21,2003 U.N. Secretary General Transferred administration of the Ofl for Food program to the CPA,
Mar.19, 2004 UN. Secrelary General Responded to allegations of fraud by U.N. officials that were involved in the
administration of the Oil for Food pregram.
Mar. 25, 2004 U.N. Secretary General

Proposed that a special investigation be conducted by an independent panal.

(320232)
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UIN Llice ot the Iraq Program - Oil for Food: Companies
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UN Office of the Iraq Program - O1l for Food: Companies
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February 29, 2004

Hnssein's Regime Skimmed Billions From Aid Program
By SUSAN SACHS

AGHDAD, Iraq — In its final years in power, Saddam Hussein's government systematically extracted
-. billions of dollars in kickbacks from companies doing business with Iraq, funneling most of the illicit
funds through a network of foreign bank accounts in violation of United Nations sanctions.

Millions of Iragis were struggling to survive on rations of food and medicine. Yet the government's hidden
slush funds were being fed by suppliers and oil traders from around the world who sometimes lugged suitcases
full of cash to ministry offices, said Iragi officials who supervised the skimming operation.

The officials' accounts were enhanced by a trove of internal Iraqi government documents and financial records
provided to The New York Times by members of the Iraqi Governing Council. Among the papers was secret
correspondence from Mr. Hussein's top licutenants setting up a formal mechanism to siphon cash from Iraq's
‘Q%siness deals, an arrangement that went unnoticed by United Nations monitors.

13

Ijilder a United Nations program begun in 1997, Iraq was permitted to sell its oil only to buy food and other
refief goods. The kickback order went out from Mr. Hussein's inner circle three years later, when limits on the
amount of oil sales were lifted and Iraq's oil revenues reached $10 billion a year.

It'an Aug. 3, 2000, letter marked "urgent and confidential," the Iraqi vice president, Taha Yassin Ramadan,
informed government ministers that a high-command committee wanted "extra revenues” from the oil-for-food
program. To that end, he wrote, all suppliers must be told to inflate their contracts "by the biggest percentage
possible" and secretly transfer those amounts to Irag's bank accounts in Jordan and the United Arab Emirates.

"Please acknowledge and certify that this is executed in an accurate and clear way, and under supervision of the
specified minister," Mr. Ramadan wrote.

Irag's sanctions-busting has long been an open secret. Two years ago, the General Accounting Office estimated
thdt oil smuggling had generated nearly $900 million a year for Iraq. Oil companies had complained that Iraq
Wa5 squeezing them for illegal surcharges, and Mr. Hussein's lavish spending on palaces and monuments

i

provided more evidence of his access to unrestricted cash.

.

Bt the dimensions of the corruption have only lately become clear, from the newly available documents and
fom disclosures by government officials who say they were too fearful to speak out before. They show the

rﬁggnimde and organization of the payoff system, the complicity of the companies involved and the way Mr.
Hitssein bestowed contracts and gifts on those who praised him.

Yet his policy of awarding contracts to gain political support often meant that Iraq received shoddy, even
useless, goods in return.

Perhaps the best measure of the corruption comes from a review of the $8.7 billion in outstanding oil-for-food
contracts by the provisional Iraqi government with United Nations help. It found that 70 percent of the
suppliers had inflated their prices and agreed to pay a 10 percent kickback, in cash or by transfer to accounts in

htm://www.nytimes.com/2004/02/2Q/Mtemationaymiddieeasﬂfl9FOOD.html‘?pagewanted=print&p... 3/5/2004
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'i)fdaman Lebanese and Syrian banks.

At that rate, Iraq would have collected as much as $2.3 billion of the $32.6 billion worth of contracts it signed
since mid-2000, when the kickback system began. And some companies were willing to pay even more than
the standard 10 percent, according to Trade and Oil Ministry employees.

Iraq's suppliers included Russian factories, Arab trade brokers, European manufacturers and state-owned
companies from China and the Middle East. Iraq generally refused to buy directly from American companies,
which in any case needed special licenses to trade legally with Iraq.

In-one instance, the Coalition Provisional Authority, the American-led administrators in Iraq, found that Syria
was prepared to kick back nearly 15 percent on its $57.5 million contract to sell wheat to Iraq. Syria has agreed

to.increase the amount of wheat to compensate for the inflated price, said an occupation official involved in the
talks

; {

Ir;;q also created a variety of other, less lucrative, methods of extortmg money from its oil customers. It raised
rare than $228 million from illegal surcharges it imposed on companies that shipped Iraqgi crude o1l by sea
after September 2000, according to an accounting prepared by the Iraqi Oil Ministry late last year. An

additional $540 million was collected in under-the-table surcharges on oil shipped across Iraq's land borders,
the documents show.

"A lot of it came in cash," recalled Shamkhi H. Faraj, who managed the Oil Ministry's finance department
under the old government and is now general manager of the ministry's oil-marketing arm. "I used to see
people carrying it in briefcases and bringing it to the ministry."

United Nations overseers say they were unaware of the systematic skimming of oil-for-food revenues. They
were focused on running aid programs and assuring food deliveries, they add.

Wi

"ﬁhe director of the Office of Irag Programs, Benon V. Sevan, declined to be interviewed about the oil-for-food
p#igram In written responses to questions sent by e-mail, h1s office said he learned of the 10 percent kickback
scheme from the occupation authority only after the end of major combat operations.

ifau

Ti%he few instances when Mr. Sevan's office suspected an irregularity, the statement said, it notified the
sﬁimtlons committee, "which then requested member states concerned to investigate."

As the details of the corruption have recently emerged, law enforcement authorities in several countries said
they had opened criminal and civil investigations into whether companies violated laws against transferring
money to Iraq. Treasury Department investigators have also been helping the Iragi authorities recover an
estimated $2 billion believed to be left in foreign accounts. So far, more than $750 million has been found in
foreign accounts and transferred back to Iraq, said Juan C. Zarate, a deputy assistant treasury secretary.

To some officials of Iraq's provisional government, what is perhaps most msultmg is how little their country
gct for its oil money. Taking stock of what was bought before the American-led invasion toppled Mr. Hussein

tast spring, they have found piles of nonessential drugs, mismatched equipment and defective hospital
miachines.

‘253

""S?*ou had cartels that were willing to pay kickbacks but would also bid up the pnce of goods," said Ali Allawi,
a former World Bank official who is now interim Iraqi trade minister. "You had rings involved in supplying
shaddy goods. You had a system of payoffs to the bourgeoisie and royalty of nearby countries.

"Everybody was feeding off the carcass of what was Iraq."

httn-//wvww nvtimes.com/2004/02/29/international/middleeast/29FOOD. html?pagewanted=print&p... 3/5/2004
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‘Trade Embargo Imposed

The United Nations Security Council first imposed a trade embargo on Irag on Aug. 9, 1990, one week after
Mr. Hussein's invasion of Kuwait. It was kept in place after the Persian Gulf war in 1991, with the provision
that sanctions would be lifted once Iraq destroyed its unconventional weapons and ended its weapons program.
LA

But as living conditions deteriorated, the Council made several offers to let Iraq export limited quantities of oil
to.buy food and medicine. The two sides agreed on a mechanism only in 1996.

L?:e in 1999, after further tinkering, Iraq was permitted to sell as much oil as it wanted, with the proceeds
going into an escrow account at Banque Nationale de Paris, supervised by the United Nations. The new rules
also allowed Iraq to sign its own contracts for billions of dollars in imported goods.

As ministry officials and government documents portrayed it, the oil-for-food program quickly evolved into an
open bazaar of payoffs, favoritism and kickbacks.

The kickback scheme worked, they said, because the payoffs could be included in otherwise legitimate supply

contracts negotiated directly by the former government and then transferred to Iraq once the United Nations
released funds to pay the suppliers.

"We'd accept the low bid and say to the supplier, "Give us another 10 percent,' " said Faleh Khawaji, an Oil
Ministry official who used to supervise the contracting for spare parts and maintenance equipment. "So that
i{fés added to the contract. If the bid was for $1 million, for example, we would tell the supplier to make it $1.1

ﬁiihzon."

The contract would then be sent to the United Nations sanctions committee, which was supposed to review
e;«"ﬁﬁtracts with an eye only to preventing Iraq from acquiring items that might have military uses.
Mr. Khawaji said he always assumed that United Nations officials simply chalked up the higher costs after

2000 to inflation. "If it was possible, Saddam would have made it 50 percent," he added. "But 10 percent could
be hidden.”

Some companies balked, he said, but most accepted the suggestion that they find a willing trading company to
act as their intermediary. The trading companies, most of them Russian or Arab and some no more than shells,
would then sell the product to Iraq and make the required kickback, Mr. Khawaji said.

"The Western company would say, 'T can't do it, I've got a board, how do I get around the auditors?' " he said.
"And someone would tell them there are companies in Jordan willing to do this for you. You sign with this

ﬁfaﬁer and authorize them to sign a contract on your behalf."

The kickbacks were paid into Iraq's accounts, and designated ministry employees withdrew the cash and
Biﬁught it to Baghdad on a regular basis, according to Mr. Khawaji and Iraqi financial records.

{1t

&g’lerican and European investigators said they were trying to determine whether the banks knew they were
béing used for illegal financial dealings with Iraq.

Mr. Zarate, the Treasury official, said it was possible that banks did not see the whole picture because Mr.

Hussein's government sometimes used agents and front companies to help move money. "But the reality was
that banks were used,” he said.

The chairman of Jordan National Bank in Amman, for one, said his bank was unaware that Iraq was collecting

htto://www.nvtimes.com/2004/02/29/international/middleeast/29FOOD. html?pagewanted=print&p... 3/5/2004
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kickbacks, although Iraqi records show that tens of millions of dollars flowed into accounts at the bank in the
natne of government agencies and high-ranking Iraqi officials.

JIf there is something like this, this 10 percent, to be honest, it wouldn't appear in the bank transactions,” said
the bank's chairman, Rajai Muasher. "It would be between the Iraqgi government and the supplier.”

,4%

The old government, however, required companies to provide separate bank letters of credit for the kickbacks,

"o guarantee that they will pay them later to Iraq," as the country's irrigation minister noted in a Sept. 9, 2000,
letter to Mr. Ramadan.

Businessmen who paid the kickbacks said they had no choice but to follow instructions.

"If you wanted to do business in Iraq, these were the conditions you had to abide by, not only my company but
thousands of companies from all over the world that dealt in the oil-for-food program,” said Emad Geldah, a
member of the Egyptian Parliament who had three trading companies that sold commodities to Iraq.

"Bhce they told us it is for transportation inside Iraq because everything is very expensive," he said. "Or they
#&ld tell us it is for the maintenance of the trucks or they would call it after-sales service. We didn't know
fil}at they did with it."

i

ﬁi%rgin for Corruption

@ﬁder normal circumstances, Iraq would have been expected to seek the highest price for its oil, its only legal
source of cash. Instead, said officials who worked with the oil-for-food program, Mr. Hussein's government
fought to keep the price as low as possible to leave a margin for oil traders to pay illegal surcharges.

"We were instructed by the government to get the lowest price," said Ali Mubdir, director of crude oil sales in
the State Oil Marketing Organization, or SOMO.

Under the oil-for-food program rules, the United Nations' oil overseers had to certify that Iraq was selling its
crude oil at fair value. Until the overseers changed the pricing formula in late 2001, Iraq's oil sold at a discount
g%mpared with similar oil from other producers.

The margin allowed Iraq to impose an illegal surcharge on each barrel of ol it sold, with purchasers required to
pa}* in cash or by transferring money into foreign bank accounts, Oil Ministry officials said,

'ﬁ”fhe same time, the Oil Ministry officials said, purchasers of Iraqgi oil were required to pay a surcharge, either
in cash or by transferring money into Iragi accounts in foreign banks.

A
4

i3

"It-started in September 2000 and stopped in October 2002," said Mr. Faraj, the SOMO general manager. "It

was 10 cents a barrel for three months. Then some people suggested 50 cents, then it was 30, then 25, then 15
cents."”

According to SOMO balance sheets, one in four oil purchasers, mostly Russian companies, paid cash. The
ministry's records showed that the Iragi Embassy in Moscow, as well as embassies in Turkey, Switzerland and
Vietnam, received $61 million in cash from the companies that bought oil.

Among the companies listed by SOMO as having paid the surcharges are some of the world's biggest oil
trading companies and refineries. Although the balance sheet lists payments down to the penny, companies
eohitacted about the surcharges denied they were the ones that paid.

P

H’%q://www.nvtimes.com/Z004/02/29/intemational/middiceas%9FOOD.html?pagewantedmprint&p... 3/5/2004
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Iraqi records, for example, show that Glencore, a Swiss-based trading company that was one of the most active
purchasers of Iraqi crude, paid $3,222,780.70 in surcharges. But the company said in a written statement that

"it has at no time made any inappropriate payments to the Iraqi government" and "had no dealings with the
Iraqi government outside the U.N. approved oil-for-food program."

Determining who paid the surcharge in each oil transaction will take time, according to American and Iraqgi
investigators.

Iraqi oil shipments passed through more than one set of hands before reaching the major Western oil companies
ag;d refineries that were the ultimate customers. Those that directly bought the oil and resold it were a scattered
collection of politically connected businessmen rewarded with contracts by the government, small o1l dealers

arid companies with no experience in the business, among them a Thai rice company and a Belarussian drug
gompany.

When oil companies complained to the United Nations about the per-barrel surcharges, Iraq levied higher
charges on ships loading at its port.

g

"Before the war, when a lot of companies refused to pay them under the table, they started pushing up the port
charges because that was also money that came to them directly,” said Ahmed Ashfaq, managing director of
B.C. International, an Indian oil trading company that bought Iraqi oil during the oil-for-food program.

The port charges, up to $60,000 for large tankers, were collected by two Jordan-based shipping companies and
transferred to Iraqi bank accounts in Jordan, according to SOMO officials.

The companies, Al Huda International Trading Company and Alia for Transportation and General Trade
Cgmpany, are owned by the Khawam family, leaders of one of Iraq's biggest tribes.

“W'e had a contract with Iraq to provide services at the port," said Hatem al-Khawam, chairman of the board of
the family business in Amman. Collecting and passing on the charges, he added, was simply business. "It
wasn't my job to say if it was right or wrong."

Wy fY

'i%??hchers for Favors

In the high-flying days after Iraq was allowed to sell its oil after 10 years of United Nations sanctions, the
lobby of the Rashid Hotel in Baghdad was the place to be to get a piece of the action.

That was where the oil traders would gather whenever a journalist, actor or political figure would arrive in Iraq
and openly praise Mr. Hussein. Experience taught them that the visitor usually retuned to the hotel with a gift

voucher, courtesy of the Iraqi president or one of his aides, representing the right to buy one million barrels or
more of Iragi crude.

’Z{’i’:_e vouchers had considerable value. With the major oil companies monopolizing most Persian Gulf oil, there
was fierce competition among smaller traders for the chance to buy Iraqi oil. And as long as Iraq kept its oil
prices low enough, traders could make a tidy profit, even after buying the voucher and paying the surcharge.

"‘W ¢ used to joke that if you get one million barrels, you could make $200,000," Mr. Faraj, of SOMO, added,
referring to a period when the vouchers sold for about 20 cents per barrel. "And yet the ones who got it were

thése people who used to come here and praise Saddam for his stand against imperialism."

Tarek Abdullah, an Iragi-born trader living in Jordan, formed a company, DAT Oil, in Cyprus to take
advantage of the Iraqi government's low oil prices.

http://www.nytimes.com/2004/021’29/intemational/middleeast/29FOOD.html?pagewantcdwrint&p... 3/5/2004
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"We all bought from those people who got the allocations," he said. "Sometimes they'd register the quantity
under my name, but often the Iragis wouldn't give us an allocation directly."

Late last year, SOMO prepared a list showing 267 companies and individuals that it said received allocations
during the oil-for-food program. "The list is factual," Mr. Faraj said. "There's nothing made up regarding the
person and the quantities.”

:{" ;. .

‘fazth Shbeilat and Toujan Faisal, two Jordanian politicians who supported the former Iraqi government, said
they received oil allocations but gave them to friends who wanted to get into the business.

& did Bernard Guillet, a French diplomat and an adviser to the former French interior minister, Charles
Pasqua. He said he asked Tariq Aziz, one of Mr. Hussein's top aides, for gift vouchers and then gave them to
people from Mr. Pasqua's European parliamentary district who were looking to deal in Iragi oil.

"Some people were trying to do some business,” Mr. Guillet said. "My role was only to say to Tariq Aziz or
others, "Look, there are some companies that are willing to work and they're having difficulties.’ That's it."

Last month, a Baghdad newspaper published the list of companies that got allocations, prompting a chorus of
denials. The Russian Foreign Ministry, for example, blames politics for releasing the list, which contained 46

Russian companies and individuals, including the former Russian ambassador to Iraq, Vladimir Titorenko, and
NHkolai Ryzhkov, a Parliament member.

v

;hyﬂ statement, the ministry denied any wrongdoing by Russians. "It is hard not to notice," the statement also
#atd, that publication of the list "coincided with the strengthening of efforts to return Russian companies to the
i¥8qi market in order to cooperate in the reconstruction of war-destroyed Irag.”

(%hers on the list said the Iragis tried to ply them with vouchers, but they refused.

The Rev. Jean-Marie Benjamin, a Catholic priest who campaigned for years to lift the sanctions on Iraq, said
his Iraqi contacts once told him they could offer him "help" in the form of valuable oil vouchers.

He said he refused outright. In a telephone interview from his office in Assisi, Italy, Father Benjamin also said

he went so far as to write to Mr. Aziz in early 2002 to repeat his refusal, and underlined it again when he met
Mr. Aziz that year in Baghdad.

As he recalled the conversation, Father Benjamin said, "Aziz told me, 'But we won't give you anything. Only
‘?W%‘jxaders will take something." And I said, "I don't know how it works, but I can't, morally.'"

%i’?;ﬁtracts Canceled

‘i«i}ﬁen Dr. Khidr Abbas became Iraq's interim minister of health six months ago, he discovered some of the
e%‘fects of Mr. Hussein's political manipulation of the oil-for-food program.

i

After a review of the ministry's spending, he said, he canceled $250 million worth of contracts with companies

he believes were fronts for the former government or got contracts only because they were from countries
friendly to Mr. Hussein.

They were paid millions of dollars, said Dr. Abbas, for drugs they did not deliver, medical equipment that did
not work and maintenance agreements that were never honored. Iraq, he added, was left with defective

ultrasound machines from Algeria, overpriced dental chairs from China and a warehouse filled with hundreds
of wheelchairs that the old government did not bother to distribute.

titt://www.nytimes.com/2004/02/29/international/middlecast/29FOOD htm!?pagewanted=print&p... 3/5/2004
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hit 1
{1jpere is an octopus of companies run by Arabs connected with the old regime or personalities like Uday,” he

said, referring to one of Mr. Hussein's sons who was killed by American troops last July. "Some paid up to 30
percent kickbacks."

Other Iragi officials said the ministries were forced to order goods from companies and countries according to
political expediency instead of quality.

"There would be an order that out of $2 billion for the Trade Ministry and Health Ministry, $1 million would
have be given to Russian companies and $500 million to Egyptians,” said Nidhal R, Mardood, a 30-year
veteran employee of the Iraqi Ministry of Trade, where he is now the director-general for finance.

"It depended on what was going on in New York at the U.N. and which country was on the Security Council,"
he added. "They apportioned the amounts according to politics.”

One result, for Iragis, was a mishmash of equipment: fire trucks from Russia, earth-moving machines from

‘ jt_t{dan, station wagons from India, trucks from Belarus and garbage trucks from China.

LR

Y8¥e got the best of the worst," Mr. Mardood said.

W

=¥§smine Gailani, a medical technician who worked at a lab specializing in blood disorders, said the political
rﬁiﬁnipulation resulted in deliveries of drugs that varied in quality and dosage every six months.

At one point, she said, the lab was instructed to only buy its equipment from Russian companies, adding, "So
we would have to find what we called a Russian ‘cover' in order to buy from the manufacturer we wanted."

Her husband, Kemal Gailani, is minister of finance in the interim Iraqi government. Last fall, he said, he

confronted a United Nations official over the quality of goods that Iragis received in their monthly rations
during the sanctions.

"We were looking at the contracts already approved and the U.N, lady said, ‘Do you mind if we continue with
H#iese? " he recalled. "She was talking as if it was a gift or a favor, with our money of course. I said, ‘Is it the
same contracts to Egypt and China? Is it the same cooking oil we used to use in our drive shafts, the same
g{%"‘ﬁtches that burned our houses down, the same soap that didn't clean?' She was shocked.”

). Abbas, a surgeon who left his practice in London to return home to Iraq, said he was preparing lawsuits
against some of the drug and medical supply companies he said were allowed to cheat Iragis. He would also
lise to stop dealing with any company that paid kickbacks, but he said he realized that might not be practical.

But he would like to give them a message.

"I would say to them, it was very cruel to aid a dictator and his regime when all of you knew what the money
was and where it was going," he said. "Instead of letting his resources dry up, you let the dictatorship last
longer."

Abeer Allam in Cairo, Erin Arvedlund in Moscow and Jason Horowitz in Rome contributed reporting for this
article,
i
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FOREIGN DESK

Iraq Is Running Payoff Racket, U.N. Aides Say
By BARBARA CROSSETTE (NYT) 1293 words

UNITED NATIONS, March 6 -- Iraqi officials have begun to demand in recent months
kickbacks and illegal commissions on contracts for food, medicine and other essential
civilian goods bought from foreign companies under a supervised "oil for food" program,
diplomats and United Nations officials said today.

Awash in cash from high oil prices over the last year, Iraq has become an attractive
market for numerous foreign companies, some of which are apparently willing to pay for -
the privilege of securing business there, officials and diplomats here said.

In trying to make illegal profits from a United Nations-supervised oil-sales program,
officials said, Mr. Hussein is essentially diverting money intended to help a population
that is suffering from sanctions into a slush fund for himself, his associates and, perhaps,
his weapons projects.

The scheme, which may be enriching Mr. Hussein's inner circle through millions of
dollars deposited in banks outside Irag, and therefore beyond United Nations control,

parallels the more established policy of adding illegal surcharges to each barrel of oil
sold.

In a report today on the oil-sales program, Secretary General Kofi Annan again warned
Iraq and buyers of crude oil that surcharges were not permitted and that no payments of
any kind should be made to non-United Nations accounts. Mr. Annan's report did not
touch on the broader problem of illegal payments, which has recently come to the
attention of diplomats who have tried to raise the issue of kickbacks in the Security
Council sanctions committee that monitors Iraq.

In an interview tonight, Iraq's ambassador to the United Nations, Mohammed al-Douri,
dismissed the accusations that his country is imposing extra charges on companies seiling’
goods under the oil-sales program as "like other allegations made against Iraq."

"The official position," he said, "is that there is no truth to these reports.”

Diplomats and officials here say the new Iragi ploys to earn money outside United
Nations control work in various ways. In some cases, they said, Iraq adds supplemental

charges to contracts with foreign suppliers, often in side letters that are not part of a
transaction's formal records.



Iraq buys staple commodities and consumer goods from countries in the region, as well
as from Russia, China, Vietnam, Thailand, Malaysia, India and Pakistan, among others.
Manufactured goods are largely bought in Europe, including items from France and
Switzerland, although Egypt also sells machinery and other equipment.

Diplomats from several countries said their governments were looking into reports from
their citizens about Iraqi demands. But, as one diplomat remarked, the reports have
predictably come from companies that rejected Iraq's demands, meaning that there was

no contract to leave a paper trail. And any illegal transactions are presumably not part of
the formal record.

Even if there were hard evidence, there is the question of how the United Nations could
act on it, officials said. Security Council sanctions against nations that break embargoes
are the ultimate weapon. But they have not proved very effective in less difficult cases
like the diamond trade in Aftica. In any case, diplomats said, several Security Council

members have business links with Iraq and are unlikely to punish companies from their
countries.

Officials of the oil program, who work for the United Nations and not their respective
countries, said they had to depend on governments to watch companies registered in their

nations. Diplomats said the United Nations should be doing more to flag abnormally high
prices on contracts.

The issue is further complicated by rules that the Council set in 1999 that allow
contracts for thousands of civilian items to be processed without the approval of the
sanctions committee, though the panel still has to be notified of all sales.

Where committee reviews are required, Mr, Annan said in his report, there are too
many contracts frozen by Council members -- usually the United States, although it was
not mentioned by name. Among the blocked purchases, the report said, are 30
locomotives and railway telecommunications and signaling equipment.

Mr. Annan indicated that Iraq had poured cold water over a Syrian plan to reopen an oil
pipeline under the guidelines of the oil-sales program. President Bashar al-Assad of Syria
told Secretary of State Colin L. Poweli last month that he would not try to import oil from
Iraq outside the supervised program, a step that diplomats considered significant in
seeking to reassure the United States as it reviewed the Iraq sanctions.

CAPTIONS: Photo: Iraqis, at a distribution center in Baghdad, obtaining supplies under
the United Nations "oil for food" program. The government says sanctions imposed by
the U.N. are the chief cause of Iraqis' hardships. (James Hill for The New York
Times)(pg. A10)

Copyright 2003 The New York Times Company
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Ahstract (Article Summary)

Basic integrity in bookkeeping seems little enough to ask of the U.N., where officials defending Oil-for-Food have been insisting that
it [Saddam Hussein] was corrupt, it wasn't their fault. They just did the job of meticulously recording the deals now beset by graft
allegations; approving the contracts and making sure the necessary funds went in and out of the U.N.-held escrow accounts. I'm sure

there was some sort of logic to it. Though | have begun to wonder if maybe the same way the U.N. has its own arrangements for
postal services and tax-exempt salaries, U.N. accounting has its own special system of arithmetic.

Except that the U.N. Compensations Commission states on its Web site that oil sales under Oil-for-Food totaled not Mr. [Kofi
Annan]'s $65 billion, but "more than US $70 billion" -- a $5 bilion discrepancy in U.N.- supplied figures. A phone call to the UNCC,

based in Geneva, Switzerland, doesn't clear up much. A spokesman there says the oil total comes from the U.N. in New York, and
adds, helpfully, "Maybe it was an approximate figure, just rounded up.”

One turns for explanation to the U.N. headquarters in New York, where a spokesperson confirms that afthough the U.N. program
ended last November, former Executive Director of Oil-for-Food Benon Sevan, is still on contract, still drawing a salary, but Mr,

Sevan's secretary explains he is "not giving interviews anymora.” The spokesperson, also still on salary, answers all requests for
clarification with "I don't know," and "You have the Web site."

Full Text {1278 words)

Copyright (c) 2004, Dow Jones & Company inc. Reproduced with permission of copyright owner. Further reproduction or distribution
is prohibited without permission.

When David Kay recovers from his weapons hunt, there's another Irag- related quest I'd like to send him on. it's time a top
intelligence team went scavenging for the real numbers on the United Nations' Oil- for-Food program -- that gigantic setup through
which the U.N. from 1896-2003 supervised more than $100 billion worth of Saddam Hussein's selling of oil and buying of goods.

And, no, { am not talking about anything as exotic as the list of alleged bribe-takers from Saddam Hussein, published Jan. 25 by the
iraqi newspaper Al-Mada, and now under investigation. | speak simply about the U.N.-supplied numbers on Qil-for-Food's
operations. Periodically, over the past 18 months, | have tried to get these figures to add up. | am starting to believe the words of an
unusually forthright U.N. spokesperson, who at one point told me, "They won't.”

Basic integrity in bookkeeping seems little enough to ask of the U.N., where officials defending Oil-for-Food have been ingisting that
if Saddam was corrupt, it wasn't their fault. They just did the job of meticulously recording the deals now beset by graft allegations;
approving the contracts and making sure the necessary funds went in and out of the U.N.-held escrow accounts. I'm sure there was
some sort of logic to it. Though | have begun to wonder if maybe the same way the U.N. has its own arrangements for postal
services and tax-exempt salaries, U.N. accounting has its own special system of arithmetic.

it al added up fairly neatly, of course, in the summary offered by U.N. Secretary-General Kofi Annan, when the U.N. turned over the
remnants of Qil-for-Food to the U.S.-backed Coalition Provisional Authority in lrag, on November 21, 2003. Qil-for-Food, said Mr.
Annan, had presided over $65 billion worth of Saddam's oil sales and, in buying relief supplies, had used "some 46 bitiion of Iraqi
export earnings on behalf of the Iragi people.” (Keep your eye on those numbers).

hitn-finracmeact mi com/madweh?index=3&sid=1&srchmade=1& vinst=PROD&fmt=3&startpage=-1&clienti... Page 1
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In doing so, the U.N. Secretariat had collected a 2.2% comrnission on the oil, which, even after a portion was refunded for relief
operations, netted out to more than $1 billion for U.N. administrative overhead. The U.N. also collected a 0.8% commission to pay for

weapons inspections in Iraq, including whatever the inspectors were inspecting when Saddam from 1998-2002 shut them out, which
comes to ancther $520 million or so,

The keen observer will see that this adds up to pay-outs of just under $48 billion from Saddam's Oil-for-Food proceeds, which is
about $17 billion less than what he took in. The difference is explained -- near enough -- by the $17.5 billion paid out of the same Oil-
for-Food stream of Saddam's oil revenues but dispensed -- under another part of the U.N. Iraq program, by the U.N. Compensations
Commission -- to victims of Saddam's 1990 invasion of Kuwait, That gives us a grand total of $65 billion earned, and about $65
billion allocated for payments, all very tidy.

Except that the U.N. Compensations Commission states on its Web site that oil sales under Qil-for-Food totaled not Mr. Annan's $65
billion, but "more than US $70 billion" - a $5 billion discrepancy in U.N.- supplied figures. A phone call to the UNCC, based in
Geneva, Switzerland, doesn't clear up much. A spokesman there says the oil total comes from the U.N. in New York, and adds,
helpfully, "Maybe it was an approximate figure, just rounded up.*

OK, but in some quarters, if not at the U.N., $5 billion here or there is big money. Halliburton has been pitloried, and rightly so, over
questions involving less than 1% of such amounts.

One turns for explanation to the U.N. headquarters in New York, where a spokesperson confirms that although the U.N. program
ended last November, former Executive Director of Oil-for-Food Benon Sevan, is still on contract, still drawing a salary, but Mr.

Sevan's secretary explains he is “not giving interviews anymore." The spokesperson, also still on salary, answers all requests for
clarification with * don't know," and “You have the Web site.”

All right. The Web site brings us a U.N. update issued Nov. 21, 2003 (when the U.N. turned over the program to the CPA} which telis

us that $31 billion worth of supplies and equipment had been delivered to Irag, with another $8.2 billion in the pipeline. That comes to
$39.2 billion.

Again, even if you add in, say, $2 billion for U.N. commissions, that's stifl about $5 billion short of the $46 billion Mr. Annan says was
used for supplies. This might make sense if the program at the end had been swimming in loose cash, except that Mr, Sevan was
lamenting toward the end that there was not enough money to fund all the supply contracts he'd already approved.

And, returning to the U.N. Web site, nothing there discloses the amount of interest paid during the course of the program on the Oil-
for-Food escrow accounts. That should have been substantial, because these U.N.-managed iraq accounts in the final phases of the
program held balances of about $12 billion. Or so we've been told.

Hirst got that number by phoning the U.N. back in Sept. 2002. That was well before Mr. Sevan stopped giving interviews, and |

spoke with Mr. Sevan himself. He told me the Oil-for-Food accounts contained at that point balances of about $20 biltion. The next
day, someone in his office revised that down to about $15 billion. Later that afternoon, someone in the U.N. Controller's office revised
that down to $9 billion. When | protested that these discrepancies were getting large, we ended up haggling over the phone for a
while, and finally settled on an official total of about $12 billion in the Oil-for-Food accounts.

I'm stilt not sure what to believe, however, given that U.N. Treasurer Suzanne Bishopric assured me at the same time, in Sept. 2002,
and again in early 2003, that the accounts had been diversified among "five or six" banks, and yet to date we have still heard

mention of only one -- a French bank, BNP Paribas. So, in some fit of arithmetic absent-mindedness, did Ms. Bishopric lose track of
the number of banks, confusing one with five or six?

So, it's a little hard to know whether oil sales were actually $65 or $70 billion; whether there were five or six banks or just one;
whether at least that one bank, BNP, ever paid significant interest on balances toward the end of the program totaled $20 or $15 or
$9 or $12 billion; and whether humanitarian import contracts were funded to the tune of $39.2 billion or $48 billion. Mr. Annan
assures us the program has been audited many times, even if it was done in confidence, in- house, backed up by member nations
that may have had thelr own interests to consider, such as one of Saddam's favorite trading partner: France.

if you want to get fancy, you can factor in the allegations that Saddam underbiiled for oil and overpaid for goods via the U.N.
contracts, in order to piggy-back bribes and kickbacks atop the Qil- for-Food program. iIf true, then the two things we can bank on are
that Saddam tock in more than the U.N. reported, and the goods the Iraqi people received were worth less.

Which brings us back to Mr., Kay, who in reference to Qil-for-Food noted recently that *a lot of people took part in what was clearly a

scam.” | start to wonder whether Mr. Kay, given full powers to investigate, might return from Iraq to report that whatever the U.N. may
be reporting, we still don't have a clue about the real numbers,

Copyright © 2004 ProQuest information and Learning Company. All rights reserved. Terms and Conditions
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U.N. Contractor Linked to

Previously undisclosed documents
show that the son of United Nations Sec-
retary-General Kofi Annan stayed on the
payroll of a Swiss company for a year
after it received a contract in December
1998 for work as part of the U.N.’s oil-for-
food program.

The U.N. and the closely held Geneva
company, Cotecna Inspection Services SA,
have said Kojo Annan’s work for the com-

By Steve Stecklow in London
and Jess Bravin at the United Nations

pany as a consultant in Africa ended the
same month the company was awarded the
$4.8 million contract. Both have said he had
nothing todowith the contract or the compa-
ny’s operations involving Iraq, where the
oil-for-food program operated.

But just 11days after the company signed
the yearlong border-inspection contract with
the U.N., its managing director agreed to
keep Kojo Annan on its payroll for 12 months,
paying him $2,500 a month and granting him
use of a company credit card, provided he
didn’t disclose any confidential information
about his prior work at Cotecna, according to

a person familiar with the matter.

- U.S. congressional investigators prob-
ing the oil-for-food program say they have
found no evidence that Kojo Annan’s rela-
tionship with Cotecna influenced the
awarding of the contract. A Cotecna
spokesman said of the nondisclosure agree-
ment: “At no time did this have or could
this have had an impact in any way on the
professional work which Cotecna was un-
der contract to fulfill with the U.N. oil-for-
food program.” Kojo Annan confirmed the
agreement, but had no comment on it.

The younger Mr. Annan’s connection
to Cotecna already has drawn attention
from multiple continuing investigations of
the U.N.-administered oil-for-food pro-
gram, which operated from 1996 until late
last year. Under that program, Irag was
permitted to sell oil and use most of the rev-
enue to purchase humanitarian goods.
The regime managed to manipulate the
program. Investigators from several con-
gressional committees—aswell as an inde-
pendent panel appointed by Secretary-
General Annan and headed by Paul Vol-
cker, former chairman of the U.S. Federal
Reserve—are probing how it received bil-
lions of dollars in cash kickbacks from oil

Annan’s Son

sales and aid contracts. They also are look-
ing into whether U.N. employees—includ-
ing the program’s head, Benon Sevan—
personally benefited from the program.
Mr. Sevan has denied any wrongdoing.

The new information likely will bolster
the U.N.’s critics, who have used the Kojo
Annan-Cotecna connection as a flashpoint
for attacking the organization’s credibility.
1 also casts doubt on the thoroughness of an
internal U.N. review in 1999 that aimed to ex-
amine potential conflicts of interest in Kojo
Annan’s work for Cotecna and the award-
ing of the U.N. contract. The review, which
lasted less than one day and resulted in a
two-page memorandum, cleared Cotecna of
any impropriety. But it failed to mention the
younger Mr. Annan’s nondisclosure agree-
ment, and stated he had resigned before
Cotecna had bid on the contract—which
Kojo Annan said is inaccurate.

“I'would think as a general rule some-
one associated with the secretary-gener-
al’s immediate family wouldn’t be work-
ing for a profit-making company thathasa
contractual relationship with the U.N.,”
said Edward Luck, director of Columbia
University’s Center on International Orga-

Please Turn to Page A11, Column 2
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Annan’s Son Is Tied to Contractor

Continued From Puage A3
nization, who was a consultant to the U.N.
in the 1990s on reform efforts.

The U.N.’s chief spokesman, Fred Eck-
hard, said the U.N.’s internal review pro-
vided assurance “that Kojo's relations
with Cotecna had no impact on the award-
ing of the contract to Cotecna.” He added,
“We expect Paul Volcker to look into this
matter as well so that it can be resolved
once and for all.”

Cotecna, which specializes in inspect-
ing goods at borders and ports, said it is co-
operating with the various probes and has
done nothing wrong. The company and
Kojo Annan say there was no conflict of in-
terest.

The company became involved in the

oil-for-food program early on and contin-
ued to work for the U.N. program until it
ended late last year. According to Cotecna,
in 1992 it won a U.N. contract to verify aid
shipments into Iraq. That contract never
took effect because Saddam Hussein at
that time refused to sell any oil.

In 1996, Mr. Hussein agreed to sell oil
under the auspices of the U.N. and the
organization sought new bids for border
inspections of humanitarian goods. Cote-
cna bid, but lost out to Lloyds Register
Group, a British company.

In December 1997, Koio Annan left his
job with Cotecna two years affer he was
hired as a trainee. In early 1998, he signed
a 10-month consultancy contract through
the end of the year to develop new business
for Cotecna in Africa. The contract paid a
monthly retainer of $2,500 for seven days of
work, with extra days paid at $500, accord-
ing 10 a person familiar with the matter.

In October 1998, the U.N. notified 13
companies it was rebidding the oil-for-

“food inspeection confract. According to the

U.N. review, the rebidding occurred in re-
sponse to “concern” expressed by the or-
ganization’s external auditors.

By Nov. 5, six companies, including
Cotecna and Lloyds Register, submitted
bids, and Cotecna was the lowest bidder
by far, offering to do the job for $4.8 mil-
lion. Cotecna signed a contract with the
U.N. on Dec. 31

Kojo Annan’s consulting contract
ended in December 1998 as well and
wasn’'t renewed. The nondisclosure agree-
ment, which paid him for another year,
was confirmed in a letter from Robert
Massey, Cotecna’s managing director, to
Kojo Annan dated Jan. 11, 1999, according
to a person familiar with the matter.

On Jan. 24, 1999, the Sunday Tele-
graph in London reported that a com-
pany employing the son of Kofi Annan
had won a U.N. confract. The article
prompted Mr. Annan’s chief of staff,
Igbal Riza, to ask the U.N.’s then-direc-
tor of management, Undersecretary-Gen-
eral Joseph Connor, to review the matter.

Mr. Connor, who has since retired,
said he can't comment on his inquiry be-
cause of health problems.

Mr. Connor concluded that the Cotecna
awarding of the contract complied with U.N.
“policies and practices,” and said Kojo An-
nan had resigned from the company on Oct.
9, 1998, the day the U.N. notified companies
it was seeking bids for the contract.

But the younger Mr. Annan, answering
questions through his London attorney,
said Mr. Connor’s account of his departure
from Cotecna “is not accurate.” He “did
not formally resign, but a consultancy con-
traetfrom March to December 1998 was al-
fowed to lapse and was not renewed,” he
said. He also said he never spoke to Mr.
Connor about the matfer.
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Cogent, Inc., a leading provider of Automat:
ldentification Systems, or AFIS, has researc|
and developed innovative fingerprint biomet:
for over 14 years. With this same commitmen:
we welcome Cogent, Inc. (NASDAQ: COGT) t
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HEADLINE: OIL-FOOD FIRM'S  FIASQQ ; SAYS IT WAS POWERLESS TO STOP IRAQ
SMUGGLING

BYLINE: NILES LATHEM Post Correspondent

BODY:

WASHINGTON - A company hired by the United Nationg to police humanitarian
shipments to Irag under the _oil -for-_food program has admitted that thousands
of tons of guestionable material wag likely smuggled to Saddam Hussein's regime
under itgs watch, The Post has learned.

in a sexies of recent formal meetings with congressicnal investigators,
executives from the Swiss-bzsed Cotenca Inspegtion S.A., a company that
functions like a private customs service, claimed the lack of
shipment~ingpection auvthority given by the United Nations to its agents hampered
its ability to keep Saddam from busting sanctions. '

The comppany, which is under subpoesna from a handful of congressional
committees, has admitted its agente really did little more than inspect
paperwork of the hundreds of thousands of shipments of goods that went into Irag
and only got to look at the actual shipments if the importers agresd to
CO-ORErase.

A great many truck drivers simply "buliied their way" inte Irag without
having their shipments lookad at by Cote=nca at all, congressional investigators
said.

Cotenca said that while it was able fo ingpect most of the shipments of
-food <That went inteo Irag, it was able to inspect only 10 percent of the more

gangitive shipments of other goods sent teo Saddam's regime, congressional
investigators said.

The company also said that its agents were only stationed at four bordsr
crogsings in & country the size of California and its agents only had one -
frequently broken - forklift at Irag's major ssaport of Um Qasar.

"It's not really falr tfo call them an inspection company. They were basically
functieoning as a document authentication comparny and the implications of this
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ere steggering," =zaid a congressional investigator.

Cotenca‘s admissiocn comes after months of back-and-forth tensions with
investigating committees over a confidentiality agreement the company was forced
to sign with the United Nations in order to get the inspection contract.

At the early stages of the scandsl when congressional commitiess started
looking for answers, U.N. officlals wrote sternly worded letters to Cotenca and
other companies doing business with the program, reminding them of their
obligations to stay guiet. But in August, at least thres congressional
committees issued subpoenas to Cotenca and top executives arxe expected to be in
wWashington on Oct. § to testify about their role in the program before the House
Government Reform Subcommittes on Navional Security.

How Saddam ripped off world

Saddam Hussein's alleged role in the _oil -for-_food program:

* Saddam i accused of ripping off $10.1 billion through illegal _gil
smuggling and kickbacks from humanitarian suppliers.

* Saddam, given wide control over program, uses trades to reward friendly
international businesses and politicians with sweetheart _oil deals.

* He also uses expansion of program in late 19905 to import luxury goods,
guch &% scotch whisky and Mercedegs-Benz automobiles.

GRAPHIC: SADDAM HUSSEIN. (INA/AFP/Getty Images)

LOAD-DATE: September 27, 2004
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"If there Is evidence, we would Investigate it very seriously,” Kofi Annan tnsisted last month when presented with ailegations that U.N.
officials knew about and may have benefited from Saddam Hussein's corruption of the U.N.'s Cit-for-Food Program. Fortunately, Saddam
appears to have been a stickler for record-keeping,

A letter has come to the Journal supporting allegations that among those favored by Saddam with gifts of ot was Benon Sevan, director of
the U.N."s Oll-for-Food Program. As detatied on this page on Feb. 9, Mr. Sevan's name appears on a list of individuals, companies and
organizations that aliegediy received oit allocations or vouchers from Saddam that could then be sold via middiemen for a significant
markup. The list, complled in Arabic from documents uncovered in Irag's oil ministry, included many of Saddam’s nearest and dearest
from some 50 countrles, including the PLO, pro-Saddam British mp George Galloway, and French politician Charies Pasqua. (Messrs,
Galloway andg Pasqua have denied receiving anything from Saddam.) According to the list, first published by the Iragi dally Al Mada In

January, Mr. Sevan wag another beneficiary, via a company in Panama known as Africa Middle East Petroleum Co, Ltd, (AMEP), about
which we have fearned quite a hit.

Mr. Sevan, through a U.N. spokesperson, has also dented the allegation. But the letter, which two Separate sources famillar with ity
origing say was recovered from Iragi Ol Ministry files, raises new questions about Mr, Sevan's relationship with Iraql authorities,

3

if

The letter is dated Aug. 10, 1998, and addressed to Iraqg's ofl minister. 1t states: "M, Muwafag Ayoub of the Iragi missien In New York
mformed us by telephone that the above-mentioned company has been recommended by his excellency Mr, Sevan, director of the Iraqi
program at the U.N., during his recent trip to Baghdad.” The matter is then recommendad “for your consideration and proportioning® and
the letter Is signed Saddam Zain Hassan, executive manager of the State Of Marketing Organtzation (SOMO), the Iraqi state-owned

Lommand Councll on the morning of Aug, 15, 1998." Scrawled below that to one side Is another note stating that 1.8 militon barrels were
grlocated to the company two days iater, on Aug. 17,

$nted "by his excellency the Vice President of the Republic [presumably Taha Yassin Ramadan, now In U.S. custody] in a meeting of the

A second document shown to the Journal Is a chart in Arabic with the heading * uantity of OH Aliocated and Given to Mr. Benon Sevan.®
The Oll-for-Food Program was divided into 13 phases in all, representing roughly six-month perlods from December 1996 through June
2003, Under phase four {during which the letter was written), the chart shows 1.8 miilion barrais as having been allocated to Mr. Sevan
and 1,826 million barrels "executed.* In some phases the chart indicates that an ol allocation was approved but no contract was executed

for some reason, so that the totaj allocation awarded to Mr. Sevan in phases four through 13 is 14.2 million barrels, of which 7.291 million
were actuaily disbursed, according to the document.

Mr. Sevan could not be reached for comment on the letter, but dig issue a denial In response to our Feb. § article. “There is absolutely no
substance to the allegations . . . that I had received oil or olf monies from the former Iragl regime,* he said through a spokesman,. *Those
making the allegations should come forward and provide the necessary documentary evidence, The denial notwithstanding, the
documents raise enough questions to warrant an investigation by the L.N., as weil as by outside Investigators, inciuding the U.5.
Congress, (A U.N, spokesman saig vesterday that Mr. Sevan Ig on extended vacation unti iate April, after which he retires at the month's

i
In a phone Conversation, Munir Abdelnour, leader of the Wafd opposition party in Egypt's parllament and a prominent businessman, said
he has nothing to do with the company, despite his name appearing as a director of the now-defunct U.K.-registered company. "Africa

Middie East Petroleum is a company owned and managed by my brother, He might have used my name, but I have absolutely no clye.”

Fakhry Abelnour {whose wife is Panamanian and related to Panama's president) has close ties to Egypt's oll minister. He comes from a
prominent Coptic famity that js related to that of Boutros Boutros-Ghall, Mr, Annan's immedlate predecessor, and Mr. Sevan's former boss
when the latter was U N, envoy in Afghanistan,

mp://integrate.factiva.com/en/search/articie.asp 2N MO
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Mr. Abdeinour played a key role in the early '90s In helping South Africa circumvent U.N. sanctions to buy Egyptian crude, through AMEP
and a subsidiary, now dissolved, called Interstate Petroleum Company. In 1999, South Africa conducted an Investigation Into allegations
of-mpropriety surrounding margins paid by South Africa's state-run purchaser, the Strategic Fuel Fund Association (whose fob was to find
suppliers willing to sel crude ol to South Africa) to Mr, Abdelnour's company for his services in sanctions-busting. The 255-page report
submitted to parfiament in December 1999 by an independent official appointed to investigate the complaint detalls Mr. Abdelnour's high-
feve! connections in Egypt and the meetings arranged by him between SFF officials and Egyptian oll ministers and officials from the
Egyptian General Petroleum Corporation (EGPC), responsible for negotiating sales of Egyptian oil, "Mr Fakhry Abdelnour and his
*ompanies’ involvement directly or Indirectly in the South African olf procurement scenario is a fact that need not be debated. . . | I have
already accepted earller on that AMEP, Interstate and Mr, Abdelnour refer to one and the same person,” states the report.

Mr. Abdeinour confirmed he owns the Panama-registered AMEP, "We have been very active In the Middle East for 25 years. We were
almost the extended arm of the Egyptian General Petroleurn Corporation; we were controlling most of the exports in Egypt,” he says. He
confirmed that AMEP purchased ol from Iraq through Oli-for-Food, beginning around 1998, and said he made serni-annual trips to
Baghdad to meet SOMO officials to keep contracts caming. Asked about his relations with Mr. Sevan, he says he met him only once, at an
QPEC conference in Vienna, where a relative of Mr. Abdelnour who was also a friend of Mr. Sevan introduced them, They had dinner
together at the InterContinental, "It was Interesting to know Benon Sevan as he ran the Oll-for-Food Program,” says Mr, Abdelnour, But

he insists there was no further contact and says he has no Idea why a letter showing Mr. Sevan recommended his company to SOMO
would be In the files.

<

Mr. Abdelnour confirms the many reports now in the public domain that SGMO demanded that surcharges on Iraqi oil be paid into Iraq
accounts. "I paid once,* he acknowledges. "I was given an account in Jordan and the name of the lady who was In charge of this
account.” He says the surcharge amounted to 25 cents a barrel. Was |t possible that all this happened unbeknownst to the U.N.?
gmpcssibte,' he says, "Everybody knew it. The U.N. knew about It, They [SOMO] contacted You over the phone. . |, .The call was Gver a
sateilite phone, which wag tapped, and the head of SOMO talked to me very openly, not through a disguised language.”

i

@

AMEP still exists on registry documents In Monaco, but Mr, Abdelnour tonfirmed that the office there on Boulevard Princesse Charlotte
closed two years ago. Intriguingly, the same building in Manaco houses another oil company, Toro Energy SAM, whose awner and a key
business partner both figure prominently on the Al Mada #ist: cil iIndustry specialist Cabecadas Rui de Sousa and Frenchman Patrick
Maugein. (Mr. Abdeinour says he dees not know either man).

Mr. Maugein, a billionaire with close ties to Jacques Chirac, s a longtime assoclate of the trader and former fugitive Marc Rich, who fled to
Europe in 1983 to avold answering charges of racketeering, Hlegal trading and dodging a tax-blii of $48 million, (Mr. Rich was pardoned
by B#l Clinton in his final hours in the White House). Mr. Maugein was also a close contact of Tariq Aziz, with whom he met regularly. He
is the non-executive chalrman of Soco Internationat Pic., a publlely listed London-based petroleum exploration/production company, which
goes into markets the majors tend to skip — Mongolia, Vietnam, North Korea, Libya and Yemen.

Messrs, Maugein and Rul de Sousa acquired their interest in Soco through an entity called Torubex, whose shares were held by Tobex

Holdings Lid. According to Al Mada, Mr. Maugein allegedly received 25 million barrels of Iragi crude aftocations. Mr. de Sousa is also on
the ailocation list, down for 11 million barreis.

2

}}r a statement provided to the Journal, Mr. Maugein says "there Is no truth whatever® to any zllegation of Impropriety and that his
dealings in Iraq "were conducted in a perfectly legal manner and In strict accordance® with U.N. rules. His dealings in Iraq, he suggests,
Were through his 10% stake in Italiana Energis e Servizi, a Mantua-based oll refinery, which is majority-owned by Mario Contini and
plirchased crude from Iraq under Oll-for-Food.

(MORE)
&b

81": the Al Mada list, Mr. Maugein's name appears next to the name of Dutch-based off trading company Trafigura (Beheer BY), which has
the bulk of its operations In London. In his statement, Mr, Maugein says that *Trafigura's activities in Iraq are completely independent of
that of Mr. Maugein and there is no connection at all between Mr. Maugein and the Incldent in 2001 invoiving Trafigura.” The fncident Is
the Essex oif smuggiing scandal, on which the Journal carried an investigative story in May 2002, In a smuggling practice known as top-
loading, 1.8 million barrels approved for sale under a U.N. contract was topped off with an additional 272,000 barrels in the summer of
2001, according to the captain of the Essex oil-tanker, who blaw the whistle on the smugaling by advising U.S. and U.N. authorities, It
was the second time in less than four months that the Essex had been chartered to carry top-loaded crude,

Trafigura purchased the oll from off equipment supplier Ibex Energy France, which in turn bought it from SOMO in ¥raq. Ibex said the
scheme had been cooked up by Trafigura; Trafigura tlaimed Thex fooled it into belleving that It had U.N. permission to purchase all of the
oll. A French government investigation into Ibex's involvement in the Essex incident appears to have been dropped in late 2002, ibex was
struck from the U.N.'s list of approved companies to deal in Iraq after the Essex incident and the Security Council's 661 Sanctions
Gommittee, responsible for overseeing Oil-for-Food, asked eight governments {including the U.S., France, the U.K. and the Netherlands)
to Investigate, but had not heard back by the time Oli-for-Food was shut down last November.

i)
I:Qjex's rise from modest beginnings as a regional company with non-oll commercial dealings to a major petroleum broker Is something of
a,f_.mystery. Its office is at 77 boulevard Champs Elysee In Paris. The buliding's concierge told us that Ibex and Toro occupy the same

penthouse office. A receptionist readily fielded inquiries about both companies, though referred questions on Toro to Mr. de Sousa in
Monaco.

ib
'L don't share an office with Ibex, I have nothing to do with them and nelther does Mr. Maugein,” said Mr. de Sousa in a phone interview.

htff;://integrate. factiva.com/en/search/az’:ic}c.asp 3/12/2004
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,;ELWe know Ibex as we know Shell [Ofl). So they gave you my number. Don't you have the number of the Dally Maii?*

Jose Antonlo Jimenez, a former friend and business partner who has known Mr. Maugein since 1872, seas it differently, "Ihex Is a
microscoplc company used as a screen by Mr. Maugein. He uses Ibex and Tora Energy as screen tompanies to manage his oll traffic,”
says Mr. Jimenez. Mr. Jimenez was a minerity partner in Compagnie Francaise Internationale de Distribution, which was controlled by Mr,
Maugein, but the two had a falling out in the mid '90s over money. "Maugetn specialized in outlaw countries -~ Libya, Algeria, Irag -- using
his political contacts,” says Mr. Jimenez. "Chirac used to call Patrick Maugein *my cousin’ and recommended him to Saddam Hussein | -
Maugein used to go every year to Baghdad to see Tarig Aziz, but after a while he would Just send his brother Philippe [now a consultant
for Trafigura] and de Sousa.” Mr, Jimenez believes that Thex's contracts in Iraq came via Mr, Maugein.

Mr. de Sousa says he and Mr, Maugein know Jean-Paul Cayre, the former Rich trader who s Ibex's managing director, but that they have
nothing to do with his business in Iraq or elsewhere. Asked If he has any relationship with AMEP, which once shared a bullding in Monaco,

Mr, de Sousa sald "I probably did some business with them buying Egyptian crude at the end of the '80s and early '90s. I don't know
[Fakhry Abdelnour], but I talked with him on the phone.”

M{‘ de Sousa belleves the Al Mada list "has something to do with the competition between different groups sharing power In Iraq. People
#re now adjusting accounts between former people linked to the off business, people who went there, I went [to irag] to discuss potential

. ~.Je{.restmenl;s. Who didn’t go?" The complaints about Saddam's corruption of Of-for-Food "Is a big hypocrisy,” he says. If corruption
cccurred, *in my opinion it was because whoever was sitting at the U.N, Security Councit was not doing theirjob . . . In my view, the
whole thing was accepted, admitted by major countries.*

i

As further details of Oll-for-Food unfold, it becomes clearer than ever that the inspectors employed by the U.N, were, at best, lax in
monitoring Saddam's get-rich-quick scheme. This is another area begging for investigation.

Inspections under Qil-for-Food, as former U.N. program-officer Michael Soussan indicated on this page on Monday, amounted to little
more than rubber-stamping whatever contract Saddam's regime initialed. On the export side, top-loading of the Essex and other vessels
happened on the watch of inspectors from Dutch-based company Saybolt International BV, though no one has alleged publicly that

Saybolt's inspectors knew what was golng on. Saybolt's name appears on the Al Mada iist too. Saybolt has denled It received anything
from Saddam.

‘z}'\e import side too was rife with corruption, Including kickbacks demanded by Irag on imported goods, and shameful lack of quality
£hntrals on much of the food and medicine entering Trag. The Job of Inspecting those goods fell mostly to a Geneva-based company called
Cotecna Inspection, SA. In February 1999, the U.N. terminated a five-year contract with Lloyd's Register, which had set 4p an innovative
:z::;tem in Jordan for Inspecting shipments of goods going Into Iraq to ensure against sanctions-busting. The contract was put to tender

Cotecna won with the lowest bid. It has had the contract ever since and It was renewed by the Coalition Provisional Authority in
Navember.

oL
Hrd yet the choice of Cotecna should have raised a few eyebrows. The firm's founder and president is the octogenarian Elle Georges
ﬁgssey, a Coptic emigre who transformed his company from satt-extraction in Iran in the early *70s into one of a handful of players in the
rough-and-tumble business of pre-shipment Inspection {or PSI}. PST work mostly involves winning contracts In the developing werld,
where customs authorities are too corrupt or inept to be trusted, to monitor the flow of exports and Imports,

Cotecna, known In the industry for the Massey family's superb contacts in the countries in which it does business, has won PSI deais in
Iran, Nigeria, Colombia, Ghana, Kenya, Peri and other places. One prominent former employee of Cotecna is Kojo Annan, Kofi Annan's

son by his first marrlage. The young Mr. Annan was empioyed by Cotecna in the mid- 1890s. He reportediy continued a consuitancy
relationship with Cotecna through his Nigerian-based company,

Philip Henebry, Cotecna's CFQ, confirmed that Kojo Annan had been employed there, but would not confirm any dates. Asked how
Cotecna was able to underbid competitors on the Iraq contract by as much as half, he replied that "We felt that the margins with
competitors were very, very high, Originally the contract was for short periods and we worked on the assumption it would be renewed.”

£t the time of the U.N. Inspection tender, Cotecna's reputation wasn't exactly steilar. 1t CEO, Robert Massey, was indicted by a Swiss
miagistrate in a bribery and money laundering scandal Involving Pakistan's former prime minister, Benazir Bhutto, that rocked the PSI
mdustry. Also Indicted were a former employee of Swiss glant and the global PSI leader, Soclete Generale de Survelflance {5GS) -~ which
at the time owned a majority stake in Cotetna -- and a Geneva-basad Bhutto lawyer. Cotecna claimed it was a victim of Pakistani politics.
#55, which was suffering its own management and financial troubies, subsequently sold Cotecna back to the Massey family and itself
eame under new management which diversified the company away from its reliance on PSI centracts. Cotecna, meanwhile, dusted itseif
off and went on to win a lucrative U.N. deal, According to Yves Genler, a Swiss journalist from the newspaper 'Agefi who has been looking
into Cotecna's role here, the praosecutor's case was drapped for lack of compelling public interest.

BT

heH
Foe
There is no doubt that the U.N. relief effort in Iraq has been a global scandal. A monstrous dictator was able to turn the Qil~for-Food

Program into a cash cow for himself and his inner circle, leaving Iraqis further deprived as he bought Influence abroad and acquired the
arms and munitions that coalition forces discovered when they invaded Iraqg last spring.

A U.N. culture of unaccountability is certainly also to blame. And Security Council members share responsibiiity for lax oversight, no doubt

ht’tp:/iintegrate.factiva.com/en/scarch/article.asp 3/12/2004
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one reason there Is so little appetite for an investigation.

But Saddam’s ability to reap bitlions for himself, his cronies and those who proved useful to
his counterparties. These deserve a full investigation If the U.N.'s credibility is to be restore
Bspecially now, with the U.N. taking a more active role In Irag, It
happen.

=k

him abroad depended on individuals who were
d and its role In Iraq and elsewhere trusted.
s time we knew more about how the Oil-for-Food scandal was allowed to

eoff
Ms. Raphael is editorial page editor of The Wall Street Journal Europe,
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‘Rock Solid' Evidence Chalabi Spied for Iran

Friday, May 21, 2004
FOX NEWS

BAGHDAD, irag — U.S. officials believe they have "rock solid" evidence that Iragi Governing Council member

learned.

"There is no need for an investigation because we're quite certain he did it," one senicr Bush administration official
said.

The official first described the evidence against Chalabi as "pretty solid” and then characterized it as "rock solid.”

U.8. officials won't describe the information Chalabi's alleged to have passed to Iran or how he's supposed to have
obtained it, but they said he does not have the clearance to possess American classified information.

Defense officials also told Fox News there was specuiation that INC members allegedly shared information with Iran

Iragi police on Thursday suddenly surrounded and raided Chatabi's house — and police also searched offices of
his organization, the Iraqi National Congress.

But U.S. officials said the action taken against Chalabi and the belief that he passed secrets to Iran were not
related.

The raid on Chatabi's home was conducted in connection with criminal charges against the Iragi National
Congress, sources said. The decision was made by authorities in Baghdad investigating allegations of
embezzlement and corruption.

White House officials said President Bush did not order the action.

Once favored by the American government as the possible new leader of lrag, Chalabi has also recently come under
suspicion because he has been openly criticizing the United States for its plans to transfer power to the Iraqi people
at the end of June.

Coalition officials in Baghdad portrayed the raid as one in which the United States did not have a major role. Coalition
spokesman Dan Senor said it was led by Iragi authorities with support from the U.S.-run Coalition Provisional
Authority {CPA).

American officials in Iraq have complained privately that Chalabi has been interfering with a U.S. investigation into
allegations that Saddam Hussein's regime skimmaed biliions of dollars in oit revenues from the controversial United
Nations-run oil-for-food program {(search).

But Senor said that investigation has "nothing 1o do with what transpired teday” and Chalabi and the INC were not the
targets.

An Iragi judge issued a series of search and arrest warrants relating to fraud, kidnapping and "associated matters,”
Senor said. Up to 15 people were named in the warrants, but Chalabi himself wasn't helieved to have been on the

http://www.foxnews.com/printer _friendly story/0,3566,120535,00.html 7/26/2004
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list.
Evidence and illegal weapons were seized during the raid.

Sources told Fox News that the raid was the result of a corruption investigation initiated by the lragi Ministry of the
Interior.

The sources said the probe may have something to do with members of the lragi National Congress bribing or
extorting former members of Saddam’s Baath Party, perhaps demanding paymentis for withhold damaging
information.

Senior Department of Defense offictals told Fox News that early reports that U.S. troops were involved in the actual
raid itself were untrue. Instead, they said, soidiers provided a security perimeter but didn't accompany Iragi police
inside the Chalabi house.

In a news conference Thursday, Chalabi blasted the coalition for raiding his house. Though he said he and his people
are grateful to Bush for ousting Saddam, he believes it's time for the Americans to leave and demanded that
sovereignly be turned over o the Iraqgis immediately. He blamed the coalition for coddling former members of
Saddam’s Baath Party and treating Iragis badly.

"Let my people go," he said with characteristic drarma. "My relationship with the CPA now is honexistent.”

He described his colleagues on the Iragi Governing Council as "great patriots” and demanded that complete control
be passed to them.

“l am America's best friend in Irag,” Chalabi said. "lf the CPA finds it necessary to direct an armed attack against my
home you can see the stale of relations between the CPA and the Iraqi people ... This is the penultimate act of failure
of the CPA inirag.”

He said that more than five Humvees, filled with what he alleges were FB! and CIA officers and American civilians,
came to the house where he and the defense minister live and forced their way in.

There was a fistfight outside, but no weapons fired, according to Chalabi. He said he was sleeping when police
stormed into his room carrying guns.

"l was asleep. | opened the door. The police went into my room carrying pistols," Chalabi said. "l told them to get out.”

The men made off with computers, documents, files and prayer beads, Chalabi said, and helped themselves to food
and "several cases of Pepsi.”

Police seized documents related to the oil-for-food program, a report by the Oil Ministry to the Governing Council and
tetters from the council, he said.

A U.S. official told Fox News that while the FBI and the United States Marshals Service were involved in Thursday's
action, the CIA was not.

Chalabi claimed U.S. authorities here were angry with him because ™ am now calling for policies to liberate the Iraqi
people, to get full sovereignty now and | am pushing ihe gate in a way they don't like.

"I have opened up the investigation of the oil-for-foed program which has cast doubt about the integrity of the U.N.
here, which they don't like," he said.

In a statement, Chalabi's INC accused authorities of behaving in "a manner unbecoming in the climate of the new
iraq” and rermniniscent of "the former fascist regime.”

it called on the U.5.-appointed Iragi Governing Council, of which Chalabi is a prominent member, to take "a national
and responsible stand toward these provecations.”

http://www.foxnews.com/printer_friendly_story/0,3566,120535,00.html 7/26/2004
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Entifadh Quanbar, an INC spokesman in Washington, 2.C., {old Fox News that soldiers raided Chalabi's home
because he has been outspoken about the oii-for-food investigation and Iragi sovereignty. Quanbar said the raid was
a politically motivated attempt 1o intimidate Chalabi.

Fox News learned that Chalabi has alleged that he has files pertaining to the oll-for-food program, though it wasn't
confirmed whether any of those documents were seized in Thursday's raid.

The CPA has asked Chalabi to tum over all his oil-for-food files to an official auditing body, Fox News learned.

Chalabi claims L. Paul Bremer, the top U.8. civilian administrator in Irag, has been withholding funds he was
supposed to be given fo investigate the scandal-scarred program. However, CPA officials say he was never promised
such funds and does not have the power to conduct such an investigation, scurces told Fox News.

During Thursday's search, police sealed off Chalabi's residence in Baghdad's swanky Mansour district. Reporters
were barred from approaching the scene.

Some people could be seen loading boxes into vehicles, A couple of Humvees were in sight, along with about a
dozen U.8. soldiers and several armed Westerners wearing flak vests and using SUVs without license tags —
vehicles associated here with U.S. security.

Neighbors said some members of Chalabi's entourage were taken away in the raid.
A Chailabi aide, Haidar Musawi (search), accused the Americans of trying to pressure Chalabi.

"The aim is to put political pressure,” Musawi told The Associated Press. "Why is this happening at a time when the
government is being formed?”

Musawi said the U.S.-lraqi force surrounded the compound at about 10:30 a.m. while Chalabt was inside. They told
Chalabi's aides that they wanted to search the house for INC officials wanted by the authorities.

The aldes agreed to let one unarmed Iraqi policeman inside fo look around.

Abdul Kareem Abbas, an INC official, said Chalabi's entourage objected to the raid but "we couldn't because they
came with U.S. troops.”

“They came this moming, entered the office of Dr. Ahmad Chalabi and said that they were looking for people,” said
Abbas. He said they wanted to make arrests.

For vears, Chalabi's INC received hundreds of thousands of dollars every month from the Pentagon, in part for
infelligence passed along by exiles about Saddam’s purported weapons of mass destruction,

Chalabi, fong mistrusted by the CIA and the State Department, came under further criticism after major combat ended
and the large stockpiles of weapons he had promised existed were never found.

Last week, the Pentagon abruptly cut off the INC's funding. U.S. Deputy Defense Secretary Paul Wolfowitz confirmed
earlier this week, during testimony before Congress, that Washington has ended payments of $340,000 a month 1o
Chalabi's organization for intelligence gathering.

Chalabi, a secular Shiite Arab and former banker who left lraq for exile after a left-wing coup in 1958, was convicted
of fraud in absentia in Jordan in 1992 for allegedly embezzling over $1 billion from a bank he ran and sentenced to 22
years in jail. He has repeatedly denied the charges.

The oil-for-food program, which began in December 1898 and ended in November, was designed to help lragis cope
with U.N. sanchons.

Chalabi has complained recently about U.8. plans to retain control of Iragi security forces and maintain widespread
influence over political institutions after power is transferred from the CPA to an Iragi interim administration.

http://www foxnews.com/printer _friendly_story/0,3566,120535,00.html 7/26/2004
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Musawi said Chalabi "had been clear on rejecting incomplete sovereignty ... and against having the security portfolio
remain in the hands of those who have proved their failure.”

However, U.S. and coalition officials have recently accused him of undermining the investigation into the oil-for-food
program. The U.S.-backed investigation has collected more than 20,000 files from Saddam’s regime and hired
American accounting firm Ernst & Young to conduct the review.

Chalabi has launched his own investigation, saying an independent probe would have more credibility. He took an
early lead in exposing alleged abuses of the oil-for-food program and has been trying to force the coalition to give him
the $5 miliion in Iraqi funds set aside for the probe to pay for his effort. The move has been strongly resisted by
Bremer,

Chalabi's backers have hired a competing American accounting giant, KPMG, to do its audit, but they want Bremer's
administration to pay the bill out of the iraqi funds, mostly seized Saddam assets and lraqi oil sales.

The United Nations is conducting its own investigation, led by former Federal Reserve chairman Paul Volcker.

Another source of tension could be Chalabi's calls for closer relations with Iran. Washington and Tehran have been at
odds since Islamic revolutionaries ousted Iran's U.S.-backed shah in 1979 and held Americans hostage for more than
a year.

Fox News' Kelly Wright, Teri Schuitz, Bret Bair, fan McCaleb, Catherine Donaldson-Evans, Andrew Hard and The
Associated Press contribufed fo this report.
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SUBPOENA

BY AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE
CONGRESS OF THE UNITED STATES OF AMERICA

To Banque Nationale de Paris, S.A.; SERVE: Alan Kriegel, Fsq.

You are hereby commanded to be and appear before the Committee on Government Reform

of the House of Representatives of the United States at the place, date and time specified below.

] to testify touching matters of inquiry committed to said committee or subcommittee; and you are not to
depart without leave of said committee or subcommittee.

Place of testimony:

Date: Time:

to produce the things identified on the attached schedule touching matters of inquiry committed to said
committee or subcommittee; and you are not to depart without leave of said committee or subcommittee.

Place of productign: 2157 Raybum House Office Bulldmg

Date: August 6, 2004 Time: 5:00 p.m.

To J. Keith Ausbrook

to serve and make return.

Witness my hand and the seal of the House of Representatives of the United States,

at the city of Washington, this Sth day of July ,2004 .
Frm W
Attest: Chairman or Authorized Member

a1

Clerk T~




PROOF OF SERVICE

Subpoena for Banque Nationale de Paris, S.A.; SERVE: Alan Kriegel, Esq.

Address Skadden, Arps, Slate, Meagher & Flom LLP, 1440 New york Avenue, N.W.

Washington, D.C. 20005-2111

before the Committee on Government Reform

U.S. House of Representatives
108" Congress

Served by (print name) J. Keith Ausbrook

Title Chief Counsel, House Committee on Government Reform

Manner of service By facsimile (202-371 -7993), by agreement

Date July 9, 2004

Signature of Server fj; m C/C,/K

Address House Committee on Government Reform, 2157 Rayburn House Office Building,

Washington, D.C. 20515




SCHEDULE

All records referring or relating to the United Nations’ Iraq “Oil-for-Food” program,
including but not limited to:

All records referring or relating to the Agreement for Banking Services Pursuant to

Security Council Resolution 986 (1995) dated 12 September 1996 between the United
Nations and Banque Nationale de Paris S.A.

All records referring or relating to each amended or successor agreement to the
Agreement for Banking Services Pursuant to Security Council Resolution 986 (1995}

dated 12 September 1996 between the United Nations and Banque Nationale de Paris
S.A.



Instructions

- In complying with this Subpoena, you are required to produce all responsive
records in whatever form (written, electronic, or other media) that are in your
possession, custody, or control, whether held by you or your past or present
agents, employees, and representatives acting on your behalf. You are also
required to produce records that you have a legal right to obtain, that you have a
right to copy or to which you have access, as well as records that you have placed
in the temporary possession, custody, or control of any third party. No records,
data, or information called for by this request shall be destroyed, modified,
removed, transferred or otherwise made inaccessible to the Committee.

. In the event that any entity, organization, or individual denoted in this subpoena
has been, or is also known by any other name than that herein denoted, the
subpoena shall be read also to include them under that alternative identification.

. Each record produced shall be produced in a form that renders the record capable
of being copied.

. Records produced in response to this subpoena shall be produced together with
copies of file labels, dividers or identifying markers with which they were
associated when this subpoena was served. Also identify to which paragraph from
the subpoena such records are responsive.

- It shall not be a basis for refusal to produce records that any other person or entity
also possesses non-identical or identical copies of the same record.

. If any of the subpoenaed information is available in machine-readable form (such
as punch cards, paper or magnetic tapes, drums, disks, or core storage), state the
form in which it is available and provide sufficient detail to allow the mformation
to be copied to a readable format. If the information requested is stored in a
computer, indicate whether you have an existing program that will print the
records in a readable form.

. If you believe compliance with the subpoena cannot be made in full, compliance
shall be made to the extent possible and shall include an explanation of why you
believe full compliance is not possible.

. In the event that a record is withheld on the basis of privilege, provide the
following information concerning any such record: (a) the privilege asserted; (b)
the type of record; (c) the general subject matter; (d) the date, author and
addressee; and (e) the relationship of the author and addressee to each other.

. If any record responsive to this subpoena was, but no longer is, in your
possession, custody, or control, identify the record (stating its date, author, subject
and recipients) and explain the circumstances by which the record ceased to be in
your possession, custody, or control.



10.

11

12

13.

If a date or other descriptive detail set forth in this subpoena referring to a record
is inaccurate, but the actual date or other descriptive detail is known to you or is
otherwise apparent from the context of the request, you should produce all records
which would be responsive as if the date or other descriptive detail were correct.

This request is continuing in nature and applies to any newly-discovered
information. Any record, compilation of data, or information not produced
because it has not been located or discovered by the return date, shall be produced
immediately upon location or discovery subsequent thereto.

. All records shall be bates-stamped sequentially and produced sequentially.

Two sets of records shall be delivered, one set to the Majority Staff and one set to
the Minority Staff. When records are produced to the Committee or
Subcommittee, production sets shall be delivered to the Majority Staff in Room
2157 Rayburn House Office Building and to the Minority Staff in Room B-350A
Rayburn House Office Building.

Definitions

- The term "record" means any written, recorded, or graphic matter of any nature
y

whatsoever, regardless of how recorded, and whether original or copy, including,
but not limited to, the following: memoranda, reports, expense reports, books,
manuals, instructions, financial reports, working papers, records notes, letters,
notices, confirmations, telegrams, receipts, appraisals, pamphlets, magazines,
newspapers, prospectuses, interoffice and intra office communications, electronic
mail (e-mail), contracts, cables, notations of any type of conversation, telephone
call, meeting or other communication, bulletins, printed matter, computer
printouts, teletypes, invoices, transcripts, diaries, analyses, returns, surmnmaries,
minutes, bills, accounts, estimates, projections, comparisons, messages,
correspondence, press releases, circulars, financial statements, reviews, opinions,
offers, studies and investigations, questionnaires and surveys, and work sheets
(and all drafts, preliminary versions, alterations, modifications, revisions,
changes, and amendments of any of the foregoing, as well as any attachments or
appendices thereto), and graphic or oral records or representations of any kind
(including without limitation, photographs, charts, graphs, microfiche, microfilm
videotape, recordings and motion pictures), and electronic, mechanical, and
electric records or representations of any kind (including, without limitation,
tapes, cassettes, disks, and recordings) and other written, printed, typed, or other
graphic or recorded matter of any kind or nature, however produced or
reproduced, and whether preserved in writing, film, tape, disk, videotape or
otherwise. A record bearing any notation not a part of the original text is to be
considered a separate record. A draft or non-identical copy is a separate record
within the meaning of this term.

.4

The term "communication”" means each manner or means of disclosure or
exchange of information, regardless of means utilized, whether oral, electronic, by



record or otherwise, and whether face-to-face, in a meeting, by telephone, mail,
telexes, discussions, releases, personal delivery, or otherwise.

The terms "and” and "or" shall be construed broadly and either conjunctively or
disjunctively to bring within the scope of this subpoena any information which
might otherwise be construed to be outside its scope. The singular includes plural
number, and vice versa. The masculine includes the feminine and neuter genders.

The terms "person” or "persons" means natural persons, firms, partnerships,
associations, corporations, subsidiaries, divisions, departments, joint ventures,
proprietorships, syndicates, or other legal, business or government entities, and all
subsidiaries, affiliates, divisions, departments, branches, and other units thereof.

The terms "referring or relating,” with respect to any given subject, means
anything that constitutes, contains, embodies, reflects, identifies, states, refers to,
deals with, or is in any manner whatsoever pertinent to that subject.



Attachment 12



SUBPOENA

BY AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE
CONGRESS OF THE UNITED STATES OF AMERICA

To Cotecna Inspection S.A.; SERVE: Evelyn M. Suarez, Esq.

You are hereby commanded to be and appear before the Committee on Government Reform

of the House of Representatives of the United States at the place, date and time specified below.

to testify touching matters of inquiry committed to said committee or subcomimittee; and you are not to
depart without leave of said committee or subcommittee.

Place of testimony:

Date: Time:

to produce the things identified on the attached schedule touching matters of inquiry committed to said
committee or subcommittee; and you are not to depart without leave of said committee or subcommittee.

Place ofproduction: 2157 Raybum House Office BUIIdng

Date: August 27, 2004

Time: 5:00 p.m.

To Jenﬁifer M. Safavian

to serve and make retum.

Witness my hand and the seal of the House of Representatives of the United States,
at the city of Washington, this 3rd day of August ,2004 .

e A s

Pon s

Attest: - Chairman or Authorized Member




SCHEDULE

All records referring or relating to the United Wns Iraq “Oil-for-Food” prografn,
including but not limited to: ' e

All contracts, transaction records, reports, and audits, pertaining to the work of Cotecna
Inspection 8.A., including its business divisions or subsidiaries, with the Qil-for-Food
program, from January 1996 through December 2003.



PROOF OF SERVICE

Subpoena f{;r Cotecna Inspection S.A.; SERVE: Evelyn M. Suarez, Esq.

Address Williams Mullen, 1666 K Street, N.W., Suite 1200,

Washington, D.C. 20006

before the Committee on Government Reform

U.S. House of Representatzves
108" Congress

Served by (print name) Jennifer M. Safavian

Title Chief Counsel for Oversight and Investigations, Committee on Government Reform

Manner of service By facsimile (202-293-5939), by agreement

Date August ‘f, 2004

Signature of Server /77 M)

Address House Comtittee on (glyw-r'nment Reform, él’g”l Raybumn House Office Building,

Washington, D.C. 20515




Instructions

- In complying with this Subpoena, you are required to produce all responsive
records in whatever form (written, electronic, or other media) that are in your
possession, custody, or control, whether held by you or your past or present
agents, employees, and representatives acting on your behalf. You are also
required to produce records that you have a legal right to obtain, that you have a
right to copy or to which you have access, as well as records that you have placed
in the temporary possession, custody, or control of any third party. No records,
data, or information called for by this request shall be destroyed, modified,
removed, transferred or otherwise made inaccessible to the Committee.

- Inthe event that any entity, organization, or individual denoted in this subpoena
has been, or is also known by any other name than that herein denoted, the
subpoena shall be read also to include them under that alternative identification.

3. Each record produced shall be produced in a form that renders the record capable

of being copied.

- Records produced in response to this subpoena shall be produced to gether with
copies of file labels, dividers or identifying markers with which they were
associated when this subpoena was served. Also identify to which paragraph from

the subpoena such records are responsive.

5. It shall not be a basis for refusal to produce records that any other person or entity

also possesses non-identical or identical copies of the same record.

6. If any of the subpoenaed information is available in machine-readable form (such
as punch cards, paper or magnetic tapes, drums, disks, or core storage), state the
form in which it is available and provide sufficient detail to allow the information
to be copied to a readable format. If the information requested is stored in a

computer, indicate whether you have an existing program that will print the
Tecords in a readable form.

“7. If you believe compliance with the subpoena cannot be made in full, compliance

shall be made to the extent possible and shall include an explanation of why you
believe full compliance is not possible.

8. In the event that a record is withheld on the basis of privilege, provide the

following information concerning any such record: (a) the privilege asserted; b)
the type of record; (c) the general subject matter; (d) the date, author and
addressee; and () the relationship of the author and addressee to each other.

- If any record responsive to thig subpoena was, but no longer is, in your

possession, custody, or control, identify the record (stating its date, author, subject
and recipients) and explain the circumstances by which the record ceased to be in
your possession, custody, or control.



10.

11

12

13.

If a date or other descriptive detail set forth in this subpoena referring to a record
is inaccurate, but the actual date or other descriptive detail is known to you or is
otherwise apparent from the context of the request, you should produce all records
which would be responsive as if the date or other descriptive detail were correct.

This request is continuing in nature and applies to any newly-discovered
information. Any record, compilation of data, or information not produced
because it has not been located or discovered by the return date, shall be produced
mmediately upon location or discovery subsequent thereto.

- All records shall be bates-stamped sequentially and produced sequentially.

Two sets of records shall be dehivered, one set to the Majority Staff and one set to
the Minority Staff. When records are produced fo the Committee or
Subcommittee, production sets shall be delivered to the Majority Staff in Room

2157 Rayburn House Office Building and to the Minority Staff in Room B-350A
Rayburn House Office Building,

Definitions

- The term "record” means any written, recorded, or graphic matter of any nature

whatsoever, regardless of how recorded, and whether original or copy, including,
but not limited to, the following: memoranda, Teports, expense reports, books,
manuals, instructions, financial reports, working papers, records notes, letters,
notices, confirmations, telegrams, receipts, appraisals, pamphlets, magazines,
newspapers, prospectuses, interoffice and intra office communications, electronic
mail (e-mail), contracts, cables, notations of any type of conversation, telephone
call, meeting or other communication, bulletins, printed matter, computer
printouts, teletypes, mvoices, transcripts, diaries, analyses, returns, surnmaries,
minutes, bills, accounts, estimates, projections, comparisons, messages,
correspondence, press releases, circulars, financial statements, reviews, opinions,
Offers, studies and investigations, questionnaires and surveys, and work sheets

. {and all drafs, preliminary versions, alterations, modifications, revisions,

changes, and amendments of any of the foregoing; as well as any attachments or

- appendices thereto), and graphic or oral records or representations of any kind

- (including without limitation, photographs, charts, graphs, microfiche, microfilm,

videotape, recordin gs and motien pictures), and electronic, mechanical, and
electric records or representations of any kind (including, without limitation,
tapes, cassettes, disks, and recordings) and other written, printed, typed, or other
graphic or recorded matter of any kind or nature, however produced or
reproduced, and whether preserved in writing, film, tape, disk, videotape or
otherwise. A record bearing any notation not a part of the original text is to be

considered a separate record. A draft or non-identical copy is a separate record
within the meaning of this term.

The term "communication” means each manner or means of disclosure or
exchange of information, regardless of means utilized, whether oral, electronic, by



record or otherwise, and whether face-to-face, in a meeting, by telephone, mail,
telexes, discussions, releases, personal delivery, or otherwise,

The terms "and” and "or" shall be construed broadly and either conjunctively or
disjunctively to bring within the scope of this subpoena any information which
might otherwise be construed to be outside its scope. The singular includes plural
number, and vice versa. The masculine includes the feminine and neuter genders.

The terms "person” or "persons” means natural persons, firms, partnerships,
associations, corporations, subsidiaries, divisions, departments, joint ventures,
proprietorships, syndicates, or other legal, business or government entities, and all
subsidiaries, affiliates, divisions, departments, branches, and other units thereof.

The terms "referring or relating,” with respect to any given subject, means
anything that constitutes, contains, embodies, reflects, identifies, states, refers to,
deals with, or is in any manner whatsoever pertinent to that subject.
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July 9, 2004

Mr. Johannes W, H.C. Heinsbroek
Director

Saybolt International B.V.
Stoomloggerweg 12

3133 KT Viaardingen

The Netherlands

Dear Mr. Heinsbroek:

The Subcommittee on National Security, Emerging Threats, and International
Relations, with oversight responsibilities for the U.S. Departments of Defense,
Homeland Security, Veterans Affairs, and State, is conducting an mvestigation of
the United Nations (UN) Oil-for-Food Program in Iraq.

As part of that investigation, the Subcommittee would appreciate the cooperation

of Saybolt LP, which played a large role in certifying the shipments of oil leaving
Iraq.

Please provide a copy all documents, including contracts, transaction records,
reports, and audits, pertaining in any way to the work of Saybolt on behalf of the
Oil-for-Food Program from January 1996 through December 2003.

Please provide the information requested on or before the close of business Friday,
August 27, 2004, to the Subcommittee office, room B-372 Rayburn House Office
Building, Washington, D.C. 20515.



In the event you determine you are unable to provide all of the requested material
at that time, please provide a written description of the circumstances preventing

complete compliance and the date you anticipate delivery of any remaining
material.

If you or your staff have any questions about this request, please contact Lawrence
Halloran, Staff Director, or Thomas Costa, Professional Staff, at 202-225-2548 or
Tom.Costa@mail.house.gov.

Thank you for your attention to this request and for your assistance in the
Subcommittee’s oversight work.

Eereiy,
stophe Shay?jz‘a‘
Chairman

cc:  Hon. Tom Davis
Hon. Henry A, Waxman
Hon. Dennis J. Kucinch
Hon. Michael Turner
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July 29, 2004

Mr. Johanees W. H.C. Heinsbroek
Director, Saybolt International B.V.
C/O Miller & Chevalier

655 15™ Street, NW, Suite 900
Washington, DC 20005

Dear Mr. Heinsbroek:

The Subcommittee on National Security, Emerging Threats, and
International Relations, with oversight responsibilities for the U.S.
Departments of Defense, Homeland Security, Veterans Affairs, and State,

is continuing an investigation of the United Nations Oil-for-Food Program
in Iraq.

As part of that investigation, the Subcommittee appreciates the stated
willingness of Saybolt to cooperate. The Subcommittee also acknowledges
Saybolt’s commitments to the United Nations. Under the Rules of the U.S.
House of Representatives, the Government Reform Committee and its
Subcommittees have legal authority to issue subpoenas. Pursuant to our

July 9, 2004 request, the Subcommittee is prepared to direct a subpoena to
Saybolt if necessary.

Wi, LACY CLAY, MISSOURE
DIANE E. WATSON, CALIFGRNIA

COMMITTEE ON GOVERNMENT REFORM TN - LYNCH, MASSACHUSETYS
AZAM H. PUTNAM, FLORIDA

LINDA T, BANCHEZ, CALIFORNIA
ey ﬁ%ﬁﬁﬁgf}?ﬂgg&ﬁ 2157 RayeuRn House OFFICE BULDING €.A. DUTCH RUPPERSBEAGER,
NATHAN DEAL, GEORGIA

CANDICE MILLER, MICHIGAN ELEANOR HOLMES NORTON,
T WasningToN, DC 20515-6143

MICHAEL R. TURNER, OHIC o507
JOHN . CARTER, TEXAS Masanere ﬁgg gswggi, y
MARSHA BLACKBURN, TENNESSEE ACTUM

PATRICK J. TIBERI, OHIO
KATHERINE HARAIS, FLOAIDA Y {202) az5-6a52

CHRIS VAN HOLLEN, MARYLAND

DISTRICT OF COLUMBIA
JiM COCPER, TENNESSEE

BERNARD SANDERS, VERMONT,



Please contact Lawrence Halloran, Staff Director, or Thomas Costa,
Professional Staff, at 202-225-2548 or Tom.Costa@mail.house.gov, with
any questions concerning the July 9™ or this letter.

Thank you for your assistance with the Subcommittee’s oversight work.

Sincglfly,

topher phays
Chairman

¢c:  Hon. Tom Davis
Hon. Henry A. Waxman
Hon. Dennis J. Kucinch
Hon. Michael Turner
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washingtonpost.com WADVEETISIEE

. . Mortgage Rates
Paris Bank Is Subpoenaed In U.N. Oil-for-Food Hit Record Lows!

Probe

By Colum Lynch
Washington Post Staff Writer
Thursday, July 15, 2004; Page A13

UNITED NATIONS, fuly 14 -- A House committee has issued a subpoena for
financial records from a French bank that managed billions of dollars in Iragi
oil revenue through a U.N.-administered humanitarian program.

The move represented an escalation in a campaign by congressional
Republicans to obtain documents related to an investigation of alleged
corruption in the United Nations' largest humanitarian program.

Democrats, meanwhile, are pressing to expand the investigation to cover the
U.S.-led coahtion's stewardship of Irag’s oil revenue, particularly its decision
to award $1.4 billion in contracts without competitive bidding to Halliburton,
a Texas oil services company that was once run by Vice President Cheney.

The U.N. Oil-for-Food program was set up in late 1996 to allow Iraq to sell
oil to purchase food, medicine and other humanitarian goods. But it also
provided wide latitude for corruption, allowing Saddam Hussein's government
to pocket more than $4.4 billion in illegal payoffs before the United Nations
relinquished control of the program to the United States-led coalition in May
2003, according to the U.S. Government Accountability Office.

Rep. Thomas M. Davis III (R-Va.), chairman of the House Committee on .
Government Reform, ordered Banque Nationale de Paris to turn over "all e
records relating” to its handling of Iraqi funds. The documents are to be given Emrﬁéy%ﬁ%m il

B . . Ay Goenpadisens, More Chaloes,
to Rep. Christopher Shays (R-Conn.), chairman of the subcommitiee on Sisuer Sovings.
National Security, Emerging Threats and Intemational Relations, who is I S, b, e
leading a probe into the Oil-for-Food program.

o

U.N. officials have limited the release of documents to a U.N.-appointed investigator, Paul Volcker, the
former chairman of the U.S. Federal Reserve Bank, who is investigating alleged corruption and U.N.
mismanagement. In April, the United Nations notified the bank and the two companies that a
confidentiality agreement with the United Nations prohibited themi from providing sensitive documents
to congressional investigators.

Robert S. Bennett, a lawyer at the firm Skadden, Arps, Slate, Meagher & Flom who is acting as BNP
Paribas's lead counsel, said the French bank has received the subpoena and is prepared to begin
discussions with congressional staff members on the release of their documents. "We are going to fully
cooperate and give them whatever they want," Bennett said. "We are not the target of any investigation.”

U.S. and U.N. officials have concluded that Iraq profited illegally from the Oil-for-Food program by

requiring companies to deposit illegal payoffs into secret government bank accounts in exchange for the
opportunity to purchase discounted Iraqi oil or to sell humanitarian goods to the government.

http://www.washingtonpost.com/ac2/wp-dyn/A50229-2004Jul1 4?language=printer 7/13/2004
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Rep. Henry A. Waxman (Calif.), ranking Democrat on the Committee on Government Reform, urged
Davis n a July 9 letter to "investigate potential mismanagement” of Iraq's oil revenue by the United
States. He also pressed Davis to subpoena documents from the Federal Reserve Bank of New York,
which was hired by the U.S.-led coalition to handle Irag's oil revenue.

Waxman cited a preliminary audit by the accounting firm KPMG charging that the coalition's
management of Iraq's o1l revenue was "open to fraudulent acts" and that its accounting practices were
"prone to error.” The final audit, which was commissioned by the International Advisory and
Monitoring Board, is scheduled for release Thursday. The auditing board was established by the U.N.
Security Council in May 2003 to monitor Iraq's oil exports under the U.S. occupation of Iraq.

But the preliminary findings noted that KPMG's auditors "encountered resistance” from coalition
authorities, particularly their refusal to turn over "special audit reports” related to contracts awarded

without competitive bidding to Halliburton and other companies.

© 2004 The Washington Post Company

ADYVERTISER LINKS What's this?
Articles on Halliburton |Be a Private Check Anyone from_
Search 170+ premier Investigator $59,95
publications, only on Train at home. Leam Conduct background checks
KeepMedia. Try us for free. | inteltigence gathering, on friends, family,
www.Keephledia.com firearm usage, and more. associates, anyone

www educationdirect.com www. 1 8C0ussearch.com

http://www.washingtonpost.com/ac2/wp-dyn/A50229-2004Jul1 4?language=printer 7/13/2004
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FRANCE/UNITED STATES/IRAQ

Op ed of French ambassador to the United States, Jean-David Levitte in the Los Angeles Times.
Washington , April 7, 2004
First 'Freedom Fries,' Now Oil-for-Food Lies: Give France a Break

A year ago, when the question of military intervention to disarm Iraq was raised, my country strongly opposed
such a step, convinced that Iraq was not an imminent threat to world peace and had no link to Al Qaeda, and that

the consequences of a war needed 1o be seriously weighed.

At that time, France's position, which was shared by many countries and a number of Americans, was widely
disparaged. Aithough there were many signs of friendship extended fo me from individual Americans, for which |
am very grateful, there were also many false accusations spread in public to discredit France.

Since then, the diplomatic hurricane has abated. Today, we all understand the importance of what unites us, from
our common fight against terrorism to our presence side by side in regional conflicts in Afghanistan, Haiti, Kosovo
and elsewhere,

Consequently, | have been deeply surprised in the last few days to see a new campaign of unfounded
accusations against my country flourish again in the media. These allegations, being spread by a handful of
influential, conservative TV and newspaper journalists in the U.S., have arisen in connection with a recent ingquiry
into the "oil for food" program that was run by the United Nations in Iraq during the final years of Saddam
Hussein's government.

These allegations suggest that the government of France condoned kickbacks — bribes, in effect — from French
cornpanies to the Iraqi regime in return for further contracts. They say Paris turned a blind eye to these activities.
Let me be absolutely clear. These aspersions are cormpletely false and can only have been an effort to discredit
France, a longtime friend and ally of the U.S.

As the former French ambassador to the UN., let me explain how the oil-for-food program worked. Created in
1898, it was intended to provide tragis with essential goods to afleviate the humanitarian effect of the international
sanctions that remained in place. The program authorized Iraq to export agreed-on quantities of oil, and allowed
money from the sales {o be used for food and other necessities. The program was managed by the UN. and
monitored by Security Council members.

Between 1996 and the end of the program in 2003, every contract for every humanitarian purchase had to be
unanimously approved by the 15 members of the Security Council, including France, Britain and the U.S. The
complete contracts were only circulated to the U.S. and Britain, which had expressly asked to see them and
would have been in the best position to have known if anything improper was going on. Though a number of
contracts were put on hold by the American and British delegations on security-related grounds, no contract was
ever held up because malfeasance, such as ilegal kickbacks, had been detected.

Was there corruption and bribery inside the program? Frankly, | don't know. Iraq was not a market economy; it
was under sanctions at the time. Customs experts had little choice but to assume that the prices set by outside
companies were "reasonable and acceptable,” a criterion of acceptance used by the U.N. secretariat, and they

http://www.info-france—usa.org/printﬁiendly/statmnt52,004/1evitte_1atimes_(}40704 _pfasp 4/23/2004
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had no way of checking whether some contracts were overpriced.

That is why France fully supports the independent inquiry set up by the U.N. The truth must come out. Was
France a major beneficiary of oil-for-food contracts, as several conservative columnists have claimed recently?
Definitely not. From the beginning of the program fo its end, French contracts accounted for 8% of the total. We
were lraq's eighth-largest supplier. In addition, throughout the program a sizable proportion of the contracts
dubbed "French” were in fact contracts from foreign companies using their

French branches, subsidiaries and agents. Among them were U.S. firms providing spare parts for the oil indusiry
(including several subsidiaries of Halliburton). They submitted contracts through French subsidiaries for more
than $200 million, It is also suggested that the money from the oil-for-food contracts passed exclusively through a
French bank, BNP Paribas. Wrong again: 41% of the money passed through J.P. Morgan Chase Bank, which,
like BNP, was contracted by the U.N. with the approval of Security Council members.

This leaves us with one remaining accusation: that the French positions on the oil-for-food program and lrag in
general were driven by the lure of oil. Yet France was never a major destination for Iraqi oil during the program. In

2001, 8% of Iragi oil was imported by France, compared with 44.5% imported by the U.S., which was the No. 1
imporier all along.

At a time when the U.N. is considering a return to Iraq, and we all agree on the need for close international

cooperation to help a sovereign, stable Irag emerge, | don't understand this campaign. Or the hidden agenda
behind it.

Embassy of France in the United States - April 7, 2004
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